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Executive summary

Science, Technology, Engineering and Mathematics (STEM) play a critical role in Australia’s
ability to innovate, expand, and remain a competitive force globally.

In early 2013, Australia’s Chief Scientist, Professor lan Chubb, proposed the development of
a long-term and cohesive national strategy for developing and building Australia’s
capabilities across STEM. As noted by the Chief Scientist at the time, “several countries
have developed strategies to ensure that their STEM enterprise is coordinated to ensure
they build the capacity they need to support their communities — or develop their capacity
to minimise the risk of falling behind” (OCS, 2013).

This sentiment was echoed in a recent report from the Australian Industry Group (Ai
Group), in which its Chief Executive, Innes Willox, noted that “STEM skills are essential for
the future economic and social well-being of the nation with an estimated 75% of the
fastest growing occupations requiring STEM skills and knowledge. Despite this, enrolments
and the number of graduates with STEM qualifications continue to decline. This is a major
concern for industry” (Ai Group, 2013).

Ensuring that the workforce has the relevant skills in sufficient quantities requires an
understanding of how these skills are used within Australian businesses and skill needs into
the future. Efficient and effective investment to ensure sufficient supply of individuals
with skills in STEM disciplines requires understanding the use of these skills in the
workplace, including how this may change in the future. Despite the importance of this
information, limited research has been conducted into the demand for these skills in
Australian workplaces.

Successfully delivering the skills for a knowledge economy will depend not only on
producing the right number of graduates, but also on the education system supplying these
graduates with the right knowledge, competencies, and qualities. Education not only
meets demand from the economy, it also drives the economy by supporting innovation.

As well as being important from an economic viewpoint, the innovation which comes from
having a highly skilled STEM workforce can also deliver improved living standards, in
areas such as medicine, environmental science and engineering.

An Australian Council of Learned Academies (ACOLA) report, released in May 2013, stated
that there is a lack of knowledge about the way that STEM skills are used by employers.
This report also identified that most nations are closely focused on advancing STEM, and
proposed that although Australia is currently well positioned , it lacks the national urgency
seen in the United States, East Asia and much of Western Europe.

In order to fill this gap, the Office of the Chief Scientist commissioned Deloitte Access
Economics to conduct research into the demand for STEM skills within the Australian
workplace. An extensive research project was developed, including a literature scan,
consultations, focus groups and an employer survey. The research conducted contributes to
knowledge regarding demand and views around the STEM workforce by Australian
industry.
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STEM graduate demand

The employer survey conducted for this project confirms that STEM graduates are in
demand in Australian workplaces. Over 82% of respondents to the employer survey
agreed that people with STEM qualifications are valuable to the workplace, even when
their qualification is not a prerequisite for the role.

Not only did the majority of respondents recognise the innovative talents that many STEM-
qualified staff bring to their workplaces — with 71% nominating their STEM staff as among
their most innovative, but almost half (45%) expect their requirements for STEM to
increase over the next five years.

Along with the ability to innovate, flexibility to work with and implement those innovations
will also be crucial for business success. People with STEM qualifications also appear to fit
this profile, with 71% of employers agreeing that people with STEM qualifications are able
to adapt to changes in business. Against this backdrop of the need for innovation and the
increasing demand for STEM skills, some employers noted that they were already, having
difficulty in filling Technician and Trades Worker roles (40%); as well as other roles for
STEM graduates (32%)".

STEM graduates and skills they bring to the workplace

The demand for people with STEM qualifications is closely linked to the skills that they bring
to the workplace. The results from the survey show that employers are particularly looking
for capabilities in (1) active learning, (2) critical thinking, (3) complex problem-solving and
(4) creative problem-solving, all of which correlate closely with STEM qualification based
skills. STEM qualified individuals tend to excel in these areas, particularly in comparison
with their non-STEM qualified counterparts. For example, respondents rated the average
skill level of people with STEM qualifications as higher across a range of skills and attributes,
with the biggest differences seen between STEM and non-STEM qualified employees for the
four most important skills to employers as listed above.

Employers — on average — rated interpersonal skills as the most important candidate
attribute that they look for during recruitment. In the interpersonal skills category,
employers reported that STEM qualified employees displayed slightly lower levels on
average than their non-STEM counterparts.

STEM workforce recruitment

Some of the issues encountered by respondents during recent recruitment exercises
included a lack of business understanding and the content of qualifications not being
relevant to the business. For recruitment processes that targeted inexperienced hires,
other issues encountered included a lack of general workplace experience and a lack of
practical experience — issues that could be probably be seen amongst any recently qualified
cohort. The critical role of complementary employability skills — particularly the ability to
communicate, collaborate and operate effectively within an industry environment — were
also strongly emphasised throughout the consultation contribution to this research.

1 .
Includes professional or manager roles.
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Of more immediate concern, perhaps, should be the finding that over one-fifth (21%) of
employers looking to hire inexperienced STEM staff (i.e. those with less than five years’
experience) felt that there was a shortage of STEM graduates. Along similar lines, over one-
fifth of employers looking to hire more experienced STEM staff (i.e. those with more than
five years’ experience) noted that they had a lack of applications received for advertised
positions.

Collaboration between educational institutions and Australian workplaces

Shortages can arise where the supply of available skills does not meet demand. As indicated
through the survey, many Australian workplaces are looking to increase their number of
STEM qualified staff. Throughout the consultations, the need was identified for
collaboration between industry and education providers to ensure that the right number of
appropriately qualified candidates is available.

An important factor highlighted throughout the research was the fast pace of change of
many STEM-related industries. This lends itself to re-evaluate whether the demands of
Australian businesses operating in these sectors are being adequately met in relation to
skill needs. This is of particular importance if Australia wants to keep pace with innovation
levels of other countries, with many nations implementing policies and programs which
boost the supply and use of STEM skills in their workforces.

Meeting this demand will also require initiatives that provide students with the skills and
attributes that are most important to employers. Overall, the current level of engagement
with education providers remains relatively low. Respondents to the survey recorded a
particularly low level of satisfaction with their engagement with educational institutions
to develop business-relevant STEM content.

The survey results highlights that STEM qualified individuals bring important skills to the
workplace, and in some instances they are hard to recruit. These recruitment difficulties in
most part are attributed to the quality of non-STEM-related skills and attributes of the
applicant.

Work experience is valuable

Although the importance of work experience is well established, there was a clear
distinction from survey respondents between the value placed on short or unpaid work
experience, compared with paid or longer (i.e. more than 12 weeks duration) work
experience. For example, when asked to assess the importance of various candidate
attributes almost one third (31%) said that work experience of short duration (i.e. less
than 12 weeks) was not important. In contrast, work experience in the relevant industry
was more highly valued, with 30% seeing this as very important.

As noted above, many respondents also noted a lack of general workplace experience as an
issue encountered during recent recruitment processes, particularly when recruiting people
who had recently gained their qualifications. Coupled with this, work placements and work
experience were also highlighted as one of the most effective teaching methods for
helping students acquire the skills they need in the workplace.
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Together, these findings highlight the importance of long-term work placements for
assisting students in preparing for their work lives. Despite the importance and value of
these learning experiences, most respondents (62%) indicated that they did not currently
offer structured work placements.

The survey explored whether employers would offer more work experience opportunities if
government grants were provided, and although further research and exploration would be
required, the majority of respondents (62%) indicated that they would increase placements
with a government grant.

The provision of meaningful work placements for people gaining STEM qualifications
appears to be a particular area of opportunity for government, education providers and
industry to work collaboratively and effectively together to help meet Australia’s future
needs for STEM skills.

The UK experience

This report provides comparisons of STEM skills and innovation measures with two other
countries — the UK and Switzerland. A survey conducted in the UK in 2011 also found a
STEM shortage, with 28% of survey respondents agreeing that there was currently a
shortage of STEM graduates. Along similar lines, 21% had encountered a lack of
applications, although these shortages are expected to intensify as the economic recovery
in the UK continues to gather pace.

There was also a strong message about the shortfalls in ‘soft skills’ that many STEM
graduates possess, with practical skills also an issue. For example, 20% noted literacy
issues and 32% issues in self-management. When asked how these issues might be best
addressed, businesses wanted to see higher education institutions doing more to help
students develop work-relevant skills and improve the business relevance of
undergraduate courses — very similar to the sentiments expressed by Australian
businesses.

The Switzerland experience

Unlike Australia, which has limited private sector investment and stronger government-
based support for research and development, Switzerland relies primarily on its private
industry. As a nation with limited natural resources, human capital is the most valued factor
of production, and significant funding is invested in its higher education sector. This model
appears to be paying dividends for Switzerland, which was ranked at the top of the World
Economic Forum’s Global Innovation Index in 2011, 2012 and 2013.

Despite its strong performance in the innovation rankings, Switzerland is also facing its own
STEM shortage, particularly in the fields of computer science, engineering and construction.
To counteract this, additional effort has been made to boost the profile of the science
curriculum throughout both primary and secondary schooling to attract students into
science-related courses for their post-school education, as well as targeting women who
continue to be underrepresented in these fields.
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Next steps

The findings from this project demonstrate that there is significant awareness,
engagement, and in some instances, concern, regarding the current and future supply of
adequate STEM skills available for Australian businesses. However as STEM skills are
relevant to a very wide range of industries, it necessarily follows that business employing
people with STEM qualifications are not a homogenous body. It is important to note that
although ‘STEM’ is the focus of this project, it consists of four distinct disciplines — Science,
Technology, Engineering and Mathematics — and that each of these disciplines contain a
diverse mix of fields, qualifications, specialisations and relevant occupations.

As an example of the specific issues facing a particular cohort of STEM employers, a case
study has been included on Regulatory Scientists. This case study is the outcome of a short
series of focus groups with both industry and government to discuss the issues and
potential solutions in ensuring there is an adequate supply of skills for the sector. Currently
it is difficult for industry and government regulators alike to employ and retain staff with
the relevant background and knowledge in Regulatory Science. Anecdotal evidence also
suggests that large investments are being made to build the capabilities of new
employees in the workplace. This is a result of a significant gap between the qualifications
that students are obtaining and the minimum level of knowledge required to be effective in
the workplace. This case study is presented as an addendum to this report.

Any solutions and strategies must also be considered in a global context, with nations all
around the world increasingly focussed on ensuring an adequate supply of STEM skills. Not
only are other countries a source of both supply and competition for STEM skills, but many
of the lessons and policies implemented may also provide valuable directions for Australia
as it moves to develop a national STEM strategy.

Deloitte Access Economics
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1 Introduction

1.1 Objectives of this report

This report, commissioned by the Office of the Chief Scientist (OCS), seeks to understand
the skills requirements of Australian businesses with regards to Science, Technology,
Engineering and Mathematics (STEM). The research was conducted by Deloitte Access
Economics, and included a literature scan, a series of consultation sessions and a large
online survey targeted at businesses that employ people with qualifications in one or more
of the STEM disciplines.

This research was commissioned in response to a recommendation made in an earlier
report produced by the Australian Council of Learned Academies (ACOLA), released in May
2013; namely that there is a lack of knowledge about the way that STEM skills are used by
employers. The focus of the ACOLA report was to identify what other comparable countries
are doing in order to develop their STEM capabilities, and to draw out any lessons for
Australia. This report also identified that most nations are closely focused on advancing
STEM, and proposed that although Australia is currently positioned near the top, it
currently lacks the national urgency seen in the United States, East Asia and much of
Western Europe. The report also highlighted that both businesses and tertiary education
institutions have a responsibility to work collaboratively to produce graduates who are
employable.

One of the knowledge gaps highlighted by this report was the relative lack of data available
within many countries relating to the education-employment nexus. While the supply of
graduates could be quite readily quantified due to the regulatory and funding role that
governments play in the education sector, relationships between education, skills and the
use of skills in the workforce are not well understood.

Many of the issues identified as part of the initial literature scan were also consistent with
the key findings of the consultation phase of this project. These included the importance of
building awareness of STEM disciplines and STEM-related occupations among young
people, an under-representation of females studying and working in STEM fields, and the
importance of facilitating STEM partnerships between the education sector and industry.

This research also sought to build on existing research conducted in this space, in particular
a recent survey of employer views by the Australian Industry Group (Ai Group) — the
‘Survey of Workforce Development Needs 2012’. This survey found that employers
indicated particular difficulty recruiting STEM-qualified technicians and trades workers
(41%), professionals (27%) and managers (26%) across different industries. Of the
employers who had experienced difficulties recruiting staff with STEM skills, 25% found a
lack of available applicants with STEM skills to be the greatest barrier. Other key barriers
included a lack of workplace experience (24%) and the content of qualifications not being
relevant to business needs (18%).
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In addition, successfully delivering the skills for a knowledge economy will depend not only
on producing the right number of graduates, but also on the system supplying these
graduates with the right knowledge, competencies, and qualities. Education not only
meets demand from the economy, it also drives the economy by supporting innovation.

1.2 STEM in Australia

In July 2013, Australia’s Chief Scientist Professor lan Chubb, released a position paper on
the development of a national strategy to guide STEM in Australia. This Strategy was
directed to the Australian Government, and highlighted that there were four essential,
interconnected elements:

e Education: formal and informal;
e Knowledge: ensuring a continuous flow of new ideas, and their dissemination;
e Innovation: using knowledge to produce high value goods and services; and

e Influence: collaboration, networks and alliances, to ensure that Australia earns its place
in the world.

The key objective of the strategy is to utilise fully Australia’s capacity in STEM to secure
social, cultural and economic prosperity for all Australian’s while positing Australia to
advantage in a changing world (OCS, 2013). The strategy also recognises that education
and industry linkages in STEM must be strengthened, with better integration of the public
and private STEM sectors. In particular, it notes that ‘Australia has much to learn about the
business and economic benefits that can be found in the interplay between STEM and
innovation that exists in places like the US and Europe’ (p21).

According to the ACOLA report referred to earlier, ‘... Australia has travelled fairly well until
now, but there are holes in capacity and performance. Furthermore, many countries are
improving STEM provision, participation and performance more rapidly than us’ (ACOLA,
2013). This therefore places both Australia’s absolute and relative positions at stake. The
report also highlights Australia’s wide distribution in student achievement as a particular
issue, with a long tail of underperforming students. This impacts on the number of students
with the skills and capacity to study and pursue higher-level STEM careers, and influences
the value placed on STEM disciplines within the wider Australian society.

Other concerns highlighted in the ACOLA report include:

e Relatively low tertiary entrants into mathematics (0.4% in Australia compared with an
OECD average of 2.5%);

e Low proportion of Doctor of Philosophy (PhD) degrees awarded in engineering, and
large proportion of growth in STEM PhDs due to international students;

e Severe gender imbalance in Australian tertiary enrolments in STEM, although this is
notable in all countries around the world and especially in South Korea and Japan; and

e Capacity gaps in STEM teaching, with a clear indication that the supply is insufficient,
particularly in rural and remote communities. This results in a large ‘teaching out of
field’ problem with many mathematics teachers having no tertiary mathematics.

Results from the 2012 Program for International Student Assessment (PISA), conducted by
the OECD, show that although Australia still sits above the OECD average in mathematical
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literacy and scientific literacy, both the absolute and relative performance have declined
over time. In particular, as highlighted in an Australian Council for Educational Research
(ACER) summary of the 2012 results, the proportion of Australian low performers in
mathematical literacy has increased (by 5%), while the proportion of Australian top
performers has decreased (by 5%) (Thomson, De Bortoli, & Buckley, 2012). The mean score
for scientific literacy has not changed significantly.

1.3 Research methodology

The research conducted for this report was completed in three key phases:

1. Literature scan
2. Consultations
3. Survey of employers

Key findings from both the conclusions and survey are included in this report, the results
from the literature scan are contained in a separate report.

1.3.1 Literature scan

The literature scan reviewed key national and international literature with a view to
identifying any relevant employer surveys which had previously been undertaken on the
use of STEM in the workplace.

The literature scan also provided a comprehensive, although not exhaustive, synopsis of
current public research about the demand for STEM skills in the Australian and
international labour force. Key findings from the literature scan were discussed during the
consultation sessions.

1.3.2 Consultations

Consultations in the form of both semi-structured interviews and focus groups were
conducted to gain insight into the role and demand for STEM skills, in the Australian work
environment.

These sessions were held across Melbourne, Sydney and Canberra during 2013, with
approximately 50 participants across a range of industries including the private and public
sector. A mix of small, medium and large businesses was also represented. A full list of
company participants can be found in Appendix A of this report.

The topics covered during the consultation sessions included:

e STEM understanding: explored the understanding of STEM skills and what is
encompassed when describing these, as well as the types of jobs or qualifications
included in this group;

e Organisational value of STEM: explored the value placed on the use of STEM skills,
either explicitly through strategy or policy, or more implicitly through culture;
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e STEM-specific roles and demand for STEM: explored the demand for, and supply of,
STEM skills by using recent recruitment processes as an example. In addition explored
the wider organisational demand for STEM skills; and

e Recruiting STEM-qualified individuals: discussed the methods used to attract STEM
qualified individuals to the organisation, as well as any links to education or training
institutions.

The structure of the consultations also allowed time for participants to discuss any other
issues not included elsewhere in the discussion.

1.3.3 Survey

An online survey of employers was undertaken in the latter part of 2013. This survey was
targeted towards organisations that either employed, or were looking to employ, at least
one member of their staff with a qualification in Science, Technology, Engineering and
Mathematics.

The topics covered as part of the survey included:

e Employment of STEM-qualified staff

e Importance and skill level of STEM skills and attributes
e Recruitment of STEM qualified people

e Future demand for STEM

e Links with post-secondary educational institutions

e Work placements

e Higher degrees by research

A copy of the online survey instrument is included in Appendix D.

1.3.3.1 Survey response

A total of 1,065 responses were received, with 491 (or 46.1%) of respondents fully
completing the survey. Around one third (34.4%) of respondents were Chief Executive
Officers, Managing Directors or business owners; 17.5% were Managers, and 15.8%
occupied other Senior Executive roles. A further 26.2% of respondents occupied other roles
within their organisations, such as analysts, researchers and teachers.

The distribution of responses by industry, business size, sector and employment of STEM is
included below.

1.3.3.2 Industry

Chart 1.1 demonstrates the distribution of responses by industry. For the remainder of the
analysis, several of the industries have been combined into an ‘Other’ category, as there
are a small number of responses received from each group.
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Chart 1.1: Responses by industry
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Together, the businesses which participated in this survey employ approximately 450,000
staff. Table 1.1 outlines an approximate number of employees represented by industry type
where 28 or more individual organisations from that industry participated in the survey.

Table 1.1: Employee representation, by industry

Industry Employees
(no.)
Professional, Scientific and Technical Services 79,000
Mining 69,000
Financial and Insurance Services 44,000
Education and Training 33,000
Manufacturing 15,000
Agriculture, Forestry and Fishing 13,000
Information Media and Telecommunications 5,000
Other 197,000
Total 450,000

Note: These figures are approximate only, and take account of multiple responses from the same organisation
(i.e. where different divisions/departments of the organisation were represented). As a result, double counting
has been eliminated as far as possible by matching the names of organisations as provided by respondents.
Source: Deloitte Access Economics, STEM Employer Survey (2013)
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It is important to note that the industry stratification for this survey is based on a
self-identified industry by the respondent. As such, the industry selected may differ from
what may otherwise be used in official statistics and caution should be used when

comparing the results.

1.3.3.3 Business size

The distribution of respondents by industry and business size is shown in Chart 1.2. The

following definition was used to categorise businesses by their size:
e Small: less than 19 employees

e Medium: 20 to 199 employees

e Large: more than 200 employees

Chart 1.2: Responses by business size and industry
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1.3.34 Sector
The majority of respondents (55.6%) are from organisations operating in the private sector,
although the public (or government sector) was also well represented with over one third

(34.9%) of all responses (see Chart 1.3).

Chart 1.3: Responses by sector
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Source: Deloitte Access Economics, STEM Employer Survey (2013)

1.3.35 STEM employers

Survey respondents were also asked to nominate which of the four STEM disciplines (i.e.
Science, Technology, Engineering and Mathematics) that their staff currently had
gualifications in across various occupations. As expected, many employers noted that they
employed staff in more than one STEM discipline.

Chart 1.4 shows the distribution of STEM-qualified staff by their level of occupation.
Overall, people with STEM qualifications were most likely to be employed in professional
occupations (59.3%), followed by technician and trades workers (23.8%), and managers
(11.4%).

Deloitte Access Economics
13



Australia’s STEM workforce: a survey of employers

Chart 1.4: Employment of STEM qualified staff (%)

100.0% 8.7% 10.0% 2.1%

8.2%

90.0%

80.0%

70.0%

60.0%

50.0%

% of respondents

40.0%

30.0%

20.0%

10.0%

0.0%

16.3% 5.5%

Science Technology Engineering Mathematics Total STEM

Occupation

. Other
. Managers
B Professionals

. Technicians™

*Technicians and trades workers
Source: Deloitte Access Economics, STEM Employer Survey (2013)

Deloitte Access Economics

14



Australia’s STEM workforce: a survey of employers

2 STEM skills

The key area of focus for this research was to gain an understanding of the skills demanded
across the STEM disciplines. Despite the importance placed on understanding both the
supply and demand for STEM skills around the world, there remains no clear definition of
specific STEM skills. In many cases, skills identified as being important to the STEM
disciplines — such as the ability to think analytically, or communicate using technical
language — may not necessarily be limited to STEM disciplines but are also applicable for
other occupations and subject matter. This makes the definition of ‘STEM skills” particularly
difficult, as was reflected during the consultation sessions where no consensus was
reached.

The insights gained throughout the research were diverse; however there were several
themes which permeated through the research. These included the importance of
creativity and innovative thinking; and the need for people with STEM qualifications to
communicate, collaborate and operate effectively within a given industry environment.
Many of the findings from the research based on the Australian context echoed those
identified during the literature scan (including internationally).

2.1 Labour market skills

Research conducted as part of the literature scan identified the following typology of skills
typically required in the labour market, based on research conducted by Aring (2012) as
part of a background paper for a UNESCO report. This categorisation includes:

e Cultural skills: Considered the most difficult to teach, cultural skills are about
understanding how the organisation works to get things done. These include decoding
unwritten rules and navigating the unique culture of each workplace;

e Interpersonal skills: Essentially focuses on the ability to listen, speak and present
information;

e Intra-personal skills: Considered extremely difficult to teach, these skills relate to the
ability to manage emotions, be comfortable with uncertainty, and manage time and
resources; and

e Technical or job-specific skills: Considered the easiest to teach, these skills relate to
how to operate specific tools, processes, machines, software, etc. required for a
particular job.

Based on this stratification, STEM skills are considered to sit within the technical or
job-specific classification.

It should also be noted that the attribution of STEM-specific skills exclusively to those who
hold STEM qualifications is not always a reasonable assumption. For example, data
manipulation and interpretation skills can be gained through economics or econometrics
degrees (not typically included as STEM fields). Similarly, analysis and problem-solving skills
are obtainable through a psychology degree, as are technical drawing skills through
architecture.
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The list of STEM skills used for this survey is based on those identified in a report by
Carnevale, Smith and Melton (2011). It includes a mixture of skills from each of the four
categories listed by Aring. Although many of the skills are not considered to be exclusive to
STEM, they were identified throughout the consultation sessions as important skills for
people working in STEM fields to possess (although it was also noted that not every STEM
person would possess each of these skills, especially those more relevant to specific
occupations, such as programming).?

Figure 2.1: STEM skills included in survey

Throughout the consultations, a number of other skills and attributes were also highlighted
as being important for STEM graduates to acquire. These included:

e Technology design
e Planning and project management
e Commercial/business acumen

e Strategic thinking

When asked what a well-rounded professional looked like today, answers included the
ability to engage with technology, apply skills appropriately, and have strong
communication skills.

2.2 Importance of STEM skills in the workplace

Based on the survey responses, on average, the most important skill or attribute in the
workplace is the ability to learn on the job (active learning). This was followed closely by
critical thinking and complex problem-solving.

2 STEM can also be considered through a field of education — or qualifications - lens. A definition of STEM
qualifications is included on page 8 of the survey, which is attached in Appendix B of this report.
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Chart 2.1 shows the average rating of 13 different skills and attributes included in the
survey. Respondents were asked to rate skill importance on the following Likert scale: Not
important (0), A little important (1), Moderately important (2), Important (3), Very
important (4). Each coloured bar presents the number of respondents for each category
response to visualise the distribution of the importance for each skill. The bubble value
presents the average importance for each skill. ‘No response’, ‘don’t know’ and ‘not
applicable’ have been excluded from this analysis.

Overall, the average rating indicates that all skills, except for the somewhat more
specialised skills of ‘systems analysis and evaluation’ and ‘programming’ were rated as
Important across all respondents. This is not to suggest that these more niche type skills are
not important in specific workplaces, but rather that many workplaces may not require
these skills, thus lowering the overall importance rating. In addition, not all people with
STEM qualifications are employed in roles that require the use of their STEM skills and
knowledge, particularly as they move into managerial or leadership positions.

Chart 2.1: Importance of skills and attributes in the workplace (avg rating)
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Understanding how we do
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Source: Deloitte Access Economics, STEM Employer Survey (2013), please see Appendix B for statistical testing

The skill rated as having the highest importance by respondents to the survey was ‘active
learning’, with a mean response of 3.6. This was followed by ‘critical thinking’ (3.5),
‘creative problem-solving’ and ‘complex problem-solving’ (both 3.4) and ‘interpersonal
skills’ (3.3). As shown in Chart 2.1, the distribution of responses differed across the different
skills, with a standard deviation of 0.82 calculated for ‘interpersonal skill’'s compared with
0.60 for ‘active learning’. At the 95% confidence level, the standard error for each of the
skills listed was between 0.03 and 0.06. Further information on the statistical testing
performed on the data presented in this chart can be found in Appendix B.
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During the consultations the importance of the technical skills of STEM qualified people
were described as ‘fundamental’ and ‘core to businesses’ - the value given to other
employability skills was emphasised during almost every consultation session. This echoed
the research conducted as part of the literature scan, and is also consistent with the results
of the survey.

In particular, the importance of creativity, communication, collaboration and business
acumen were frequently highlighted as crucial skills in the current Australian workplace. In
addition, the ability to combine these types of skills with technical STEM skills was
commonly referenced as being of particular value (and in the shortest supply). This largely
reflects the growing division of labour, in which people undertake increasingly specialised
roles within a collaborative environment.

The importance of creativity, and problem-solving was also highlighted through the
research. Some described creativity as the ‘ability to think outside the box’, others
described it as a fluid process that reflected the ability to use a breadth of knowledge,
technology and processes, and narrow these down to create an innovative and effective
solution.

Throughout the research, high labour costs were associated with operating in Australia. The
role of innovation is crucial to staying competitive within a global environment. Design
thinking — the ability to pull together cognitive, behavioural, functional and technical skills
to develop solutions to meet user needs — was seen as critical to the innovation process.

A number of companies with global operations cited that there was little research and
innovation done in the Australian market, with one of the reasons being a lack of access to
adequate skills. There was also acknowledgement that without a visible demand for these
types of skills, they are unlikely to be supplied by the Australian education sector. Thus, this
highlights the importance of stimulating demand for these skills in order to ensure long-
term supply, which may in term support opportunities for innovative research and
development within the Australian market.

Innovation can also be fostered by an active curiosity, which along with personal interest,
was a highly valued characteristic among participants. In particular, some felt that natural
curiosity, particularly in young children, was a distinct advantage that STEM fields had over
other subjects, and that this characteristic should be more widely exploited throughout the
school education system to foster interest in STEM at a young age.

Some participants speculated that in many STEM fields, the focus tends to be on teaching
and encouraging critical or logical thinking which in many instances is a narrowing of facts,
assumptions, and ideas into, conclusions. Whereas creative thinking requires a broadening
of thinking to consider alternate possibilities and solutions.

On the whole, the findings from the consultations regarding the importance of
employability skills were closely aligned with those published in a 2012 EU Skills Panorama
report.

As STEM-driven technology and services become more embedded in everyday
life, both in business and in society, STEM professionals need to be able to
understand and respond to customer challenges, consumer choices and the
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opportunities they present. Employer surveys have shown that some STEM
graduates are considered under-skilled in the requisite personal and
behavioural competencies expected of them, such as team-working,
communication and time management/organisational skills, as well as the
more commercially-related skills including product development, customer
service and business acumen. (EU Skills Panorama, 2012)

2.2.1 Industry

As expected, different industries consider different skills to be of greater importance,
reflecting the different type of work undertaken. Key findings by industry include:

The most important skill in the Construction industry was ‘active learning’, with 62.5%
rating it as very important and 37.5% rating it as important.

‘Design thinking’” was rated as only moderately important by 36.8% of respondents in
the Financial and Insurance industry, with a further 13.2% rating it of little importance
and 2.6% rating it as not important.

As expected ‘programming’ and ‘system analysis and evaluation’ was rated as more
important in the Information Media and Telecommunications industry than average,
with ‘knowledge of legislation, regulation and codes’ rated as the least important skill.

‘Interpersonal skills’ were rated as very important by 83.3% of respondents in the
Education and Training industry, with a further 11.1% rating them as important. In
contrast, only 41.7% of employers in the Agriculture, Forestry and Fisheries industry
saw interpersonal skills as very important.

2.2.2 Business size

The importance placed on various STEM skills also appeared to differ by business size. Key
findings by business size include:

Almost two-thirds (65.1%) of employers working in large businesses (i.e. more than 200
employees) rated ‘critical thinking’ skills as very important, compared to 50.6% in
medium businesses (20-199 employees) and 58.8% in small businesses (less than 20
employees); and

Interpersonal skills also appear to be more valuable in large organisations, with 49.2%
of respondents rating these as very important, compared with 42.4% in medium
organisations and 47.2% in small organisations.

2.2.3 STEM employers

The value placed on different skills depending on whether the organisation employed STEM
qualified individuals was variable:

Employers of Science qualified individuals were closely aligned to the overall trend of
skill importance, with marginally more importance for ‘complex problem-solving’ and
‘creative problem-solving’;

Employers of Technology qualified individuals placed more importance on
‘programming’ with 54.0% rating this skill as important or very important;

Employers of Engineering qualified individuals placed more importance on ‘design
thinking” with 80.4% rating this skill as important or very important; and
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e Employers of Mathematics qualified individuals placed more importance on ‘critical
thinking’” with 96.1% rating this skill as important or very important; also ranking
‘system analysis and evaluation’ as more important compared to the norm.

2.3 Other skills important for STEM

In recognition that the list of STEM skills included in the survey was not an exhaustive list of
skills required in the workplace from people with STEM qualifications, respondents were
also asked to list any additional skills which they considered important to their workplace.
Overwhelmingly communication skills were most predominantly mentioned, followed by
writing, project management, marketing, financial and leadership skills. The word cloud in
Figure 2.2 illustrates the relative frequency of the additional skills identified.

Figure 2.2: Other skills important in the workplace: word cloud
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Source: Deloitte Access Economics, STEM Employer Survey (2013)
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2.4 Average skill level

On average, people with STEM qualifications are ranked most highly on their active
learning, complex-problem solving, critical thinking and occupation-specific STEM skills.
According to Arings categorisation of skills referred to in Section 2.1, the skills that
STEM-qualified people rank most highly on are those considered to be either intra-personal
skills and technical or job-specific skills.

Chart 2.2 shows the average rating of 13 different skills and attributes included in the
survey. Respondents were asked to rate the skill level of STEM employees on the following
Likert scale: very poor (0), poor (1), acceptable (2), good (3), and very good (4). Each
coloured bar presents the number of respondents for each category response to visualise
the distribution of skill level. The bubble value presents the skill level. ‘No response’, ‘don’t
know’ and ‘not applicable’ have been excluded from this analysis.

Chart 2.2: Skill level in the workplace, STEM employees
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Source: Deloitte Access Economics, STEM Employer Survey (2013), please see Appendix B for statistical testing

One in ten (11.5%) employers rated the level of ‘time management’ skills in their STEM
employees as very good. This was the lowest proportion of very good responses received
across all skills and attributes. In contrast, a significant proportion of employers rated the
level of ‘complex problem-solving’ (40.3%) and ‘active learning’ (40.1%) as very good.

Very few employers rated any of the skills or attributes listed as very poor. Overall, the level
of ‘programming’ skills was rated at the lowest level, although given this is a more
specialised skill than many of the others included this is not necessarily unexpected.
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Overall, the average skill rating for the listed skills for employees with STEM qualifications is
2.8 (between acceptable and good). At this total level, the standard error is 0.01, meaning
that we are 95% confident of the actual value being between +0.01 of the reported value
(i.e. 2.8). The standard deviation for the level of skill for STEM qualified employees was
0.91. Further information on the statistical testing for individual skills can be found in
Appendix B.

2.4.1 Industry

Survey findings indicate some difference between the skill level of STEM qualified
individuals working across various industries. Key findings include:

o Assorted skill strengths are apparent across different industries within the Australian
workforce, with the highest rating (3.4) given by the following industries to various
skills: Education and Training (active learning), Financial and Insurance Services
(complex problem-solving), Health Care and Social Assistance (active learning)
Information Media and Telecommunications (creative problem-solving), Professional,
Scientific and Technical Services (active learning, complex problem-solving, and
occupation-specific STEM skills) and Public Administration and Safety (active learning
and occupation-specific STEM skills);

e The lowest skill rating was in the Construction industry, with ‘system analysis and
evaluation’ rated at an average of 1.5;

e In Public Administration and Safety time management and interpersonal skill were
rated as the lowest at an average score of 2.2;

e Across all skills the Professional, Scientific and Technical Services industry more
positively ranked the skills of STEM employees;

e In most cases the skill level rating in the Construction industry was less than the
average apart from understanding how we do business, the average ranking for system
analysis and evaluation had the greatest variance to the mean (-1.1); and

e Electricity Gas and Water Services was also less than the average with interpersonal
skills showing the most difference compared to the mean (-0.5).

2.4.2 Business size

There were limited differences in the rating of the skills levels of STEM employees by
business size. Key findings include:

e The highest rated STEM skills in large businesses were ‘active learning’ (3.3), ‘complex
problem-solving’ (3.2) and ‘occupation-specific STEM skills’ (3.1). Less than half (45.7%)
of large employers rated the ‘interpersonal skills’ of their STEM-qualified staff as good
or very good,

e The three highest rated STEM skills in medium businesses were the same as for large
businesses, although the ratings were slightly lower: ‘active learning’ (3.2), ‘complex
problem-solving’ (3.1) and ‘occupation-specific STEM skills’ (3.0). However a larger
proportion (57.0%) rated the ‘interpersonal skills’ of their STEM-qualified staff as good
or very good; and

e For small businesses, employers were most satisfied with the level of ‘active learning’
skills (3.4), ‘complex problem-solving’ (3.3), ‘creative problem-solving’ (3.2) and ‘critical
thinking’ (3.2). Small businesses were also the most satisfied with STEM employees’
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‘understanding of how we do business’, giving an average rating of 3.0, higher than
both medium businesses and large businesses (2.6).

2.4.3 STEM employers

Overall STEM employers rated ‘active learning’” and ‘complex problem solving’ as the
highest rated STEM skill (3.4). The lowest rated skill was ‘knowledge of legislation,
regulation and codes’ (2.5); equal second lowest ranking was ‘time management’,
‘understanding how we do business’ and ‘interpersonal skills’.

e Employers of Science qualified individuals rated ‘active learning’ and ‘complex problem
solving’ high (3.3) and the lowest ranking included programming and time management
(2.5);

e Employers of Technology qualified individuals rated ‘active learning’ high (3.3)
‘programming’ was ranked higher (2.8) than the overall average rating;

e Employers of Engineering qualified individuals rated STEM specific skills higher than the
average (3.1), ranking ‘time management’ the lowest (2.4); and

e Employers of Mathematics qualified individuals rated STEM specific skills higher than
the average (3.2), ranking ‘time management’ the lowest (2.5) followed by
‘interpersonal skills’ and ‘knowledge of legislation, regulation and codes’.

2.5 STEM versus non-STEM

2.5.1 Overall skill levels

The average skill level of people with STEM qualifications across the range of attributes
shown in Chart 2.1 is generally considered to be higher than those with non-STEM
qualifications. This is true across all listed skills and attributes, except for ‘time
management’ (where skill levels are seen as equivalent) and ‘interpersonal skills’, where
people with STEM qualifications were rated slightly lower than people with non-STEM
gualifications. This indicates that people with STEM qualifications bring important skills to
the workplace, however it should also be noted that people with non-STEM qualifications
would also contribute a range of other skills and attributes not listed as part of this
survey.

Chart 2.3 shows the average skill level of people with non-STEM qualifications in the
workplace. As with the ranking of people with STEM qualifications, respondents were asked
to rate the skill level of STEM employees on the following Likert scale: very poor (0), poor
(1), acceptable (2), good (3), and very good (4). Again, each coloured bar presents the
number of respondents for each category response to visualise the distribution of skill level.

Of the STEM skills and attributes listed, people with non-STEM qualifications were rated
most highly on their ‘active learning’ (2.8) and ‘interpersonal skills’. As expected, their level
of skill in the more STEM based skills such as ‘programming’ (1.7) and ‘system analysis and
evaluation’ (1.9) was rated the lowest.
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Chart 2.3: Skill level in the workplace, non-STEM employees
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Source: Deloitte Access Economics, STEM Employer Survey (2013), please see Appendix B for statistical testing

Overall, the average skill rating for the listed skills for employees with non-STEM
qualifications is 2.4 (between acceptable and good). At this total level, the standard error is
0.01, meaning that we are 95% confident of the actual value being between £0.01 of the
reported value (i.e. 2.4). The standard deviation for the level of skill for non-STEM qualified
employees was 0.96, indicating a slightly higher distribution in responses than what was
recorded for STEM qualified employees (0.91). Further information on the statistical testing
for individual skills can be found in Appendix B.

Chart 2.4 compares the average skill rating for both STEM and non-STEM qualified people in
the workplace. As noted above, the skill level of people with STEM qualifications is
considered to be higher for all skills expect ‘time management’, which was rated as equal,
and ‘interpersonal skills” which was slightly lower for people with STEM qualifications.
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Chart 2.4: Skill level (average rating) STEM and non-STEM
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The largest differences in skill levels between people with STEM and non-STEM
qualifications were observed for ‘complex problem-solving’, ‘programming’, ‘critical
thinking’ and ‘system analysis and evaluation’. As indicated above, the distribution of
responses for non-STEM qualified employees (0.96) is higher than for STEM qualified
employees (0.91). Further information on the statistical testing performed on this data can
be found in Appendix B.
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2.6 Interpersonal skills

The interpersonal skills of STEM qualified employees were often raised throughout the
consultations as being a particular issue with STEM graduates. Some participants
speculated that as roles are becoming increasingly specialised, the importance of being
able to work in a collaborative environment will continue to grow.

The importance of collaboration skills, such as the ability to work within a team
environment and communicate effectively, was also emphasised as critical in many
workplaces. This ability was considered relevant regardless of whether the collaboration is
undertaken face-to-face or via technologies in the case of virtual or multi-location-based
teams; and in the latter the importance of these skills may be magnified.

At its core, the role of communication is to translate information. Whether this is through
the documentation of requirements, social media engagement activities, talking with
clients, or collaborating with team members, communication is crucial. In addition to their
importance in collaboration, communication skills are also more broadly needed to
communicate both across organisations and to clients. Both written and oral
communication skills were highlighted in this context, with the ability to tailor
communication to different audiences a particularly valued skill.

The majority of participants in the consultation process represented companies that had a
key function in collaborating with their clients (rather than developing products and selling
these); for example, engineering firms, architects and specialised manufacturing
companies. Although there was strong recognition that there remains a place in workplaces
for purely technical people, the ability to communicate with non-technical people remains
of great, and increasing importance. In particular, as solutions become more complex and
technical, the chasm of knowledge between those who use technology and those who
develop technology is likely to widen further.

Despite the sentiment expressed throughout the consultations, findings from the survey
indicated that, on average, employers are only marginally more satisfied with the level of
interpersonal skills that people with non-STEM qualifications bring to the workplace
compared with STEM qualified individuals. In addition, although survey respondents viewed
‘interpersonal skills’ as important, they are not seen as the most important skill in the
workplace, with less than half (46.4%) rating ‘interpersonal skills’ as very important in their
workplace.

In addition, when asked later in the survey if they agreed with the following statement —
STEM qualified people do not have good interpersonal skills — only 17.6% of respondents
agreed, compared with 43.4% who disagreed (including 9.9% who strongly disagreed). The
remaining 38.9% were neutral, noting that they neither agreed nor disagreed.
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Chart 2.5: Response to statement ‘STEM qualified people do not have good
interpersonal skills’, by business size (%)
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Source: Deloitte Access Economics, STEM Employer Survey (2013)

When respondents were asked about recruitment processes for recently qualified STEM
staff (i.e. less than five years’ experience) it was identified that a lack of interpersonal skills
was encountered during recruitment.

Although there is reasonable satisfaction with the interpersonal skills of STEM qualified
people already operating in the workplace, a lack of interpersonal skills may be a barrier to
employment for some recent STEM graduates.
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3 Recruitment experiences

Australian businesses are having some difficulties in recruiting people with STEM
gualifications with 40.5% of respondents having difficulty recruiting STEM-qualified
technicians and trades workers and 31.5% having difficulty recruiting other STEM
graduates.

Although commonly referred to as a STEM skills shortage, there is some evidence to
suggest that skills mismatches, and mismatches in applicant and employer expectations are
also contributing to recruitment difficulties within particular industries.

The proportion of employers experiencing difficulty in the recruitment of STEM-qualified
technicians and trades workers (40.5%) is almost identical to the findings from the recent
employer survey conducted by the Ai Group (41%). The relative difficulty in recruiting
technicians and trades workers compared with STEM-qualified professionals and managers,
as noted in the Ai Group study, was also verified through this research.

Throughout the consultations participants noted that the recruitment of more experienced
personnel with STEM qualifications posed greater challenges than recently qualified. In
particular, some participants noted that there was an abundance of newly qualified
graduates, although some of the more niche specialities noted shortages.

Based on the different recruitment experiences for recently qualified and more
experienced candidates, the survey asked respondents to consider their recruitment of
these two groups separately.

3.1 Candidate attributes

When looking for candidates, employers noted that the most important attribute was
‘interpersonal skills’, with 43.8% of respondents rating this as very important.

There was also a clear distinction in the average importance value attributed to various
types of work experience. For example, while work experience was one of the most highly
valued attributes that a candidate could possess, unpaid work experience and work
experience of less than 12 weeks were the least valued of the candidate attributes listed.
This indicates that there is a certain threshold for work experience before it becomes a
valued attribute.
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Chart 3.1: Importance of candidate attributes
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3.2 Recruitment of recently qualified employees

Overall, employers reported that, on average, 89.8% of positions advertised for STEM
employees with less than five years’ experience had been filled, on average, 12.9
applications were received per position.

Chart 3.2 shows the recent recruitment experiences for employers who have tried to fill
positions relevant to people with less than five years’ experience. Measures included in the
chart include the average number of positions available, the average number of
applications received, and the average number of positions filled.
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Chart 3.2: Recruiting STEM-qualified staff: less than 5 years’ experience
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Table 3.1: Recruiting STEM-qualified staff: less than 5 years’ experience —
average outcomes

Occupation % of positions filled  Average applications per position
Managers 111.9% 10.2
Professionals 95.0% 14.4
Technicians* 84.8% 8.7
Other 99.6% 12.0
Total 89.8% 12.9

Source: Deloitte Access Economics, STEM Employer Survey (2013)

Note: The response for percentage of positions filled for managers could reflect the employment of more applicants than
advertised positions
*Technicians and trades workers
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3.2.1 Industry

Overall most industries did not appear to experience significant difficulties in recruiting
people who have recently obtained STEM qualifications. Key industry findings include:

In the Professional, Scientific and Technical Services an average of 14.1 applications
were received for professional positions with 93.2% of positions filled;

Manager positions in the Public Administration and Safety industry had an average of
25.0 applications per position with all positions filled. Contrary to this, in the
professional occupations only 6.5 applications per positions received with 75.7% of
positions filled; and

Financial and Insurance Services had 13.3 applications per position in the professional
occupations with 78.6% of positions filled.

3.2.2 Business size

There are some differences in recruitment experiences for business of different sizes.

Overall, large businesses appear to have the least difficulty in recruiting people who
have recently gained a STEM qualification, although on average, not all technicians and
trades worker positions had been filled (75.9%);

In contrast, medium businesses had slightly more difficulty, although they noted a
relatively high number of applicants, with 17.0 applicants per manager position, 19.0
applicants per professional position with 94.9% of positions filled, and 7.7 applicants
per technicians and trades worker position, with 91.8% of positions filled; and

Small businesses experienced difficulty in the recruitment of professional occupations;
with an average of 13.0 applicants per position, only 72.8% of total positions were
filled. For technicians and trades worker occupations, an average of 13.4 applications
were received per position, with 82.2% of positions filled.

3.2.3 STEM employers

Although the differences in the recruitment of Science, Technology, Engineering and
Mathematics graduates cannot be separated due to the design of the survey, results
provided below are based on overall employment of STEM qualified individuals.

Employers of Science qualified individuals had an average applicant rate of 14.7
applications per position for professionals and 12.9 per position for technicians and
trades workers;

Employers of Technology qualified individuals had an average applicant rate of 14.9
applications per position for professionals and 11.4 per position for technicians and
trades workers. Manager positions attracted 17.8 applications per position;

Employers of Engineering qualified individuals had an average applicant rate of 17.1
applications per position for professionals and 10.3 per position for technicians and
trades workers. Manager positions attracted 13.7 applications per position; and

Employers of Mathematics qualified individuals had an average applicant rate of 15.5
applications per position for professionals and 6.0 per position for technicians. Manager
positions attracted 12.0 applications per position.
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3.3 Recruitment of experienced employees

For this research, experienced employees were considered to be individuals who had more
than five years’ experience in the workplace. Based on the findings of the consultation
process, it was expected that the recruitment of experienced employees would be more
difficult than those recently qualified, and this was reflected in the survey results.

Overall, employers reported that, on average, 84.8% of positions advertised for STEM
employees with over five years’ experience had been filled. The number of applicants per
position (9.2) was also lower than for recently qualified candidates (14.1).

Chart 3.3 shows the recent recruitment experiences for employers who have tried to fill
positions relevant to people with more than five years’ experience. Measures included in
the chart include the average number of positions available, the average number of
applications received and the average number of positions filled.
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Chart 3.3: Recruiting STEM-qualified staff: more than 5 years’ experience
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Table 3.2: Recruiting STEM-qualified staff: more than 5 years’ experience -
average outcomes

Occupation % of positions filled Average applications per position
Managers 90.2% 6.4
Professionals 86.2% 9.4
Technicians* 79.6% 8.6
Other 92.8% 10.7
Total 84.8% 9.2

Source: Deloitte Access Economics, STEM Employer Survey (2013)

*Technicians and trades workers
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As with more inexperienced positions, employers were less successful in filling technicians
and trades workers jobs, with 79.6% of positions filled and an average of 8.6 applicants per
position.

3.3.1 Industry

Most industries appeared to have more difficulty in recruiting for more experienced
positions, although this was not the case for the Education and Training, and Information
Media and Telecommunications, which both appeared to have more difficulty in the
recruitment for less experienced positions. Other key industry findings include:

e The Manufacturing industry, which had expressed particular difficulties in the
recruitment of experienced staff during the consultations, appeared to have a
particularly low level of success, with only 22.4% of professional positions and 39.4% of
technician and trades worker positions filled. Although the findings from the
consultations indicated that these positions were attracting large numbers of
unsuitable candidates, survey respondents indicated that there were only an average of
2.7 applicants per professional position, and 4.3 applicants per technician and trades
worker position;

e The Professional, Scientific and Technical Services industry noted that, despite an
average of 9.9 applications being received per professional occupation position, only
89.6% of vacancies were filled. For technician and trade workers occupations 10.0
applications per position were received and 89.6% of roles filled;

e The Agriculture, Forestry and Fishing industry had similar difficulties, with an average
of 8.2 applicants per professional position and 85.7% of positions filled;

e Public Administration and Safety had the highest number of applications per position
for manager occupations at 38.8 applicants per position, with over 100% of positions
filled, indicating that additional roles were filled beyond the initial roles available;

e The Health Care and Social Assistance industry had the largest average applications per
position in professional occupations with 19.2 applicants per position filling only 83.3%
of positions; and

e The Other industry group had the highest number of application per position for
technician and trade workers at 19.2, with only 80% of positions being filled. This group
consists of medium and small enterprises and a variety of specialist organisations.

3.3.2 Business size

Overall, medium businesses appeared to attract the largest number of applicants per
position (12.9) as well as have the highest rate of positions filled (87.9%). Other key findings
include:

e During recent recruitment processes (i.e. over the past 12 months), large businesses
were looking to fill, on average, 82.4 positions across their organisation. Overall, 86.2%
of positions were filled, with approximately 9.1 applications received per position.
There were 9.3 applications per position received for professional occupations, with
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87.8% of positions filled. In comparison, only 5.9 applications were received for
manager positions, although a greater proportion of these were filled (94.2%);

e Medium businesses looked to fill an average of 4 positions per organisation, with
around 12.9 applications received per position and 87.9% of positions filled. Around
10.1 applications were received for each technicians and trades worker position, with
102.0% of these positions filled (i.e. more positions filled than initially sought); and

e Over the year small businesses looked to fill an average of 2.6 positions per
organisation, with 6.2 applications received per position and 63.0% of positions filled.
The proportion of positions filled was relatively low across all occupations for small
businesses; 65.6% for manager positions (4.3 applicants per position), 60.6% for
professional positions (4.8 applicants per position) and 66.7% for technicians and trades
worker positions (12.4 applicants per position).

3.4 Recruitment difficulties

Despite the relatively large proportion of positions filled, 31.5% respondents reported
having difficulty recruiting STEM graduates, while 40.4% had difficulty recruiting STEM-
qualified technicians and trades workers.? This implies that although many of the required
positions were filled, the actual candidates hired may not have possessed all the skills and
attribute that employers were looking for.

Chart 3.4 shows the proportion of respondents who agreed and disagreed with two
statements about the recruitment of STEM qualified people.

% Note that this question was asked of all survey respondents, whereas the answers about actual recruitment
processes reflected only those who had recruited in the past 12 months.
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Chart 3.4: Difficulties recruiting people with STEM qualifications
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This potential skills mismatch was also reflected in the consultations, where participants
were generally satisfied with the number of candidates who were applying to either
vacancies or submitting unsolicited resumes. However, many had significant concerns
about the skills of those applying, and there were also some mention made around the
relatively small number of local candidates applying for many positions — particularly
those advertised as senior/experienced positions.

Through the consultation there was a general perception by larger firms that an adequate
number of newly qualified STEM individuals were entering the labour market. This is
demonstrated in the number of applicants for entry-level positions.

Issues in regard to the quantity of applicants were largely highlighted by smaller firms and

were in relation to hiring of more senior positions. Some participants noted that highly
specialised positions may take years to fill and that in some instances they had to hire from
overseas as the positions could not be filled by the Australian labour market.

One participant noted that the shortage of more experienced applicants in STEM industries
was related to talented STEM graduates moving quickly into management and consultative
roles. Highlighting through the observation that there are a significant proportion of Chief
Executive Officers (CEOs) of Australian Stock Exchange (ASX) companies with an
engineering degree. This is echoed by research from Leading Company, which in 2012
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found that 35 of the CEOs heading ASX100 companies had studied either science or
engineering at the undergraduate level (Robin, 2012). Other participants observed that
talented employees working in STEM fields were often attracted to other non-STEM
industries, as well as overseas roles.

It should also be noted that some companies do have a good volume and quality of
applicants — and this was largely considered to be related to their market share and
reputation. Despite this, many still noted that they faced issues with attracting and
retaining a diverse range of applicants, with a lack of female employees often cited as an
example of an area of undersupply.

3.5 Issues encountered

These findings were largely reflected through the survey, where ‘a lack of interpersonal
skills” and ‘a lack of understanding of how we do business’ were both noted as being issues
that employers had encountered.

Chart 3.5 illustrates some of the difficulties encountered throughout recent recruitment
processes. Respondents were asked whether or not they had encountered the listed issues
in recruiting STEM qualified people with both less than and more than five years’
experience, and were prompted to select all that applied. Note that only respondents who
indicated that they had conducted recruitment in the past 12 months were included in this
analysis. The percentages shown in the chart represent the proportion of total respondents
that encountered each issue.

Deloitte Access Economics
37



Quantity

Quality

Other

None

Australia’s STEM workforce: a survey of employers

Chart 3.5: Issues encountered during recent recruitment processes (%)
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Source: Deloitte Access Economics, STEM Employer Survey (2013)
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It appears that although work experience, as rated in Chart 3.1 indicates that employers
generally place a relatively low weighting on short term and/or unpaid work experience.
Chart 3.5 shows that a lack of general workplace experience is a commonly encountered
issue, particularly with more recently qualified graduates. One interpretation of these
results is that employers do not feel that the type of work experience is adequately
equipping recently qualified graduates with appropriate skills relevant to the role. Further
research is required to confirm this assumption.

The most common issues encountered by employers who were recruiting for positions with
less than five years’ experience were ‘lack of interpersonal skills’ (38.2%), ‘lack of
understanding of how we do business’ (36.1%) and ‘lack of general workplace experience’
(35.0%).

However, almost one quarter (23.6%) of employers who had conducted recruitment
processes in the past 12 months for people with less than five years’ experience had not
encountered any of the issues listed.

The most common issue encountered when recruiting for positions with more than five
years’ experience was ‘lack of understanding of how we do business’ (33.5%), although a
‘lack of general workplace experience’ was only noted by 15.9% of respondents.

Over one quarter (26.8%) of employers who had conducted recruitment processes in the
past 12 months had not encountered any of the issues listed.

Several of these findings were also consistent with the recent study conducted by the
AiGroup. AiGroup found that 25% of employers found a lack of available applicants with
STEM skills, and that this was the greatest barrier. Despite this not being the biggest barrier
identified in this survey, 21.0% of employers recruiting less experienced STEM-qualified
people noted this issue. It was also noted as an issue by 29.7% of employers recruiting
more experienced STEM-qualified individuals.

Similarly, the other key barriers identified by the AiGroup study were a lack of workplace
experience (24%) and the content of qualifications not being relevant to business needs
(18%). These were also identified as key concerns in this research. Although these
differences may be due to slightly different samples and methods, the messages are
consistent.

3.5.1 Industry

During the recruitment for less experienced positions, a shortage of STEM graduates was
most commonly experienced by those in Construction (60.0%), Information Media and
Telecommunications (29.4%), and Mining (26.7%). In contrast, Education and Training
(33.3%) and Professional, Scientific and Technical Services (22.2%) were the industries
which reported the highest incidence of ‘shortage of STEM graduates’ in their recruitment
for more experienced positions.

Although a lack of interpersonal skills in recent graduates was an issue encountered across
most industries, it appeared to be of particular concern for those in Financial and Insurance
Services (73.3%), Public Administration and Safety (66.7%), Information Media and
Telecommunications (47.1%) and Professional and Scientific Services (46.0%).
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3.5.2 Business size

The most common issue reported by large businesses was a ‘lack of interpersonal skills’
with 32.1% of businesses reporting that they encounter this issue. Large businesses also
noted that they had encountered the issue of a ‘lack of understanding of how we do
business’, with 30.4% reporting this issue. This suggests that although candidates may have
general work experience, employers were concerned with more relevant experience,
whether this is in a particular industry or a particular type of company (e.g. start-up). This is
further supported by the fact that 29.5% of respondents from large businesses noted that a
‘lack of general workplace experience’ was encountered as an issue.

The most frequently encountered issues for medium businesses during their recruitment
for less experienced positions were:

e lack of interpersonal skills (46.1%)
e lack of practical experience/lab skills (40.2%)

e lack of general workplace experience (37.3%)

For recruitment of personnel with more than 5 years experience, 14.6% of respondents
belived that aplicants were too specialised. The most frequent issues encountered by
medium sized businesses during their recruitment for more experienced positions were:

e lack of understanding of how we do businesses (33.7%)
e lack of interpersonal skills (33.7%)

e content of STEM qualifications not relevant to business needs (32.6%)

Small businesses encountered similar issues, with a lack of understanding of how we do
business a particular concern across both types of recruitment.

3.5.3 STEM employers

In examining the challenges based on the employment profile of the organisations, there
was a difference in those who employ technology qualified individuals in terms of the
challenges experienced with less than 5 years’ experience and more than 5 years:

e 39.5% of respondents identified a lack of interpersonal skills as a recruitment challenge
for those with less than 5 years’ experience, whereas for over 5 years’ experience only
23.1% identified this as an issue;

e The issue regarding a lack of practical experience/lab skills was identified by 38.0% of
respondents for less than 5 years’ experience and was only 17.9% for those with over 5
years’ experience;

For employers of mathematics qualified individuals a ‘lack of general workplace experience’
showed the greatest gap between the cohorts with 33.0% experiencing this issue with
under 5 years and 15.0% experiencing this issue with the over 5 years’ experience cohort.
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3.5.5 Other difficulties

Respondents were also to record other issues encountered that didn’t appear on the list
presented. Many of these responses noted specific deficiencies in applicants, such as
communication skills or cultural fit. Some examples of specific responses included:

e lack of commercial awareness

e Lack of leadership experience

e Poor writing and presentation skills

e No evidence of relevant experience

e Unrealistic job and salary expectations

e Lack of strategic/cultural fit

e Poor STEM skills

e Poor performance at interview

e Not as many years of experience as required

e Applicants not specialised enough

Some respondents also noted the receipt of large numbers of applications for overseas
qualified students, with some of the relevant issues noted including:

e language issues
e Job seeking to cement visa application
e Overseas qualifications failed accreditation

e Inability to employ non-Australian citizens

Participants in the consultations also noted difficulties in the recruitment of particular
cohorts, including those from a diversity of backgrounds as well as females.

3.6 Diversity

Where companies were relatively content with the quantity and quality of applicants that
they were receiving, the focus tended to turn towards diversity. In particular, the issue of
gender diversity was raised by several participants — particularly those in the technology
sector — and many of who had active policies to attract more females to their company. The
lack of female applicants was a concern identified by a number of participants, many of
who pointed to clear benefits in employing a combination of male and female employees,
as well as a number who noted specific and targeted strategies aimed at increasing the
gender balance within certain areas of the organisation.

More broadly, there were some suggestions that many of the STEM shortages experienced
by various industry sectors could be reduced through attracting capable females to
complete STEM qualifications and encouraging them to work in STEM-specific occupations,
rather than those more tangentially related to STEM, such as teaching.

In a 2010 report by the American Association of University Women (AAUW) a number of
social and environmental factors were identified which are thought to contribute to the
under-representation of women in STEM. These include the societal beliefs that men are
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mathematically superior and therefore innately better suited to STEM fields than women;
that women are not interested in STEM; and environmental issues in the STEM workplace
ranging from work-life balance to bias.

Through the consultation, there were a number of participants who valued the different
knowledge and skills that people who had been educated at different universities brought
to the company. This also extended to aiming for a diverse set of cultural backgrounds.

3.6.1 Overseas applicants

Consultations reported that large numbers of international applicants are applying for
advertised positions. This finding spread across a number of industries, including the public
service, manufacturing and technology services. Although international migration
essentially provides a global recruitment pool for Australian companies (pending visa
restrictions, etc.) it also means that Australia is competing with global competitors to
attract and retain skills within the Australian economy.

Aside from certain restraints on the recruitment of overseas employees (for example the
Australian citizenship requirement across much of the public service), there was also
significant concern around the employability skills of these candidates. In particular, English
skills, as well as communication skills in general, were often cited as being a key reason as
to why such candidates were not suitable.

3.7 Image, career paths and attitude to STEM

Based on the prevalent use of qualifications as a proxy for skills, the mismatch of
educational qualifications has received significant attention, particularly in OECD countries.
There are emerging fears that an increased supply of university and college graduates in
recent decades may lead to a situation of over-qualification (Quintini, 2011). Literature has
highlighted that qualification mismatches may be partially explained by skill heterogeneity
among workers with the same qualifications — in particular, the occupation-specific skills
required. With greater proportions of people holding post-secondary education
qualifications, this heterogeneity in skills is likely to further increase.
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4 Future STEM requirements

There is clear consensus that STEM qualified people will play an important role in shaping
the future of the Australian economy.

4.1 Future workplace requirements

Just under half (45.1%) of respondents expect that their workplace requirements for STEM-
qualified employees will increase over the next 5-10 years, with just 8.8% expecting a
decline in demand. The remainder (46.0%) predict their staffing levels to remain about the
same. This supports more general expectations established during the literature scan that
the role of STEM will become increasingly important in a modern society.

Table 4.1 shows the proportion of respondents who expect their workplace requirements
for STEM-qualified staff to decrease/remain about the same/increase over the next 5-10
years, by occupation.

Table 4.1: Workplace requirements for STEM qualified applicants over the
next 5-10 years

Changes in STEM requirements over next 5-10 years

Occupational

level Decrease  About the same Increase Grand Total
Managers % of total respondents 7.8% 61.4% 30.8% 100.0%
Number of respondents (33) (261) (131) (425)
Professionals % of total respondents 7.5% 39.0% 53.4% 100.0%
Number of respondents (34) (176) (241) (451)
Technicians* % of total respondents 9.6% 40.9% 49.4% 100.0%
Number of respondents (33) (140) (169) (342)
Other % of total respondents 7.8% 66.5% 25.7% 100.0%
Number of respondents (21) (179) (69) (269)
TOTAL % of total respondents 8.8% 46.0% 45.1% 100.0%
Number of respondents (29) (151) (148) (328)

Source: Deloitte Access Economics, STEM Employer Survey (2013)
* Technician and Trades Workers

More specifically, employers expect additional demand to be particularly strong for people
working in professional occupations, with 53.4% expecting their requirements for
STEM-qualified professionals to increase. On the other hand, only 30.8% of respondents
expect their requirements for STEM-qualified managers to increase. This suggests that
demand will be highest in STEM-related roles that directly use the STEM skills and
knowledge acquired through qualifications and experience rather than for those in broader
management positions.

These increases are expected to be particularly driven by an increased demand for STEM
qualified people working in professional occupations (53.4%) and technicians and trades
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worker occupations (49.4%). Fewer than one in ten (8.8%) expect the workplace
requirements for STEM qualified people to fall over the next decade.

4.1.1 Industry

The view across industry appears to be mixed, with some industries expecting increases in
their future workplace requirements for STEM qualified people, while others expect about
the same level of demand over the next 5-10 years. Key industry findings include:

e Nine in ten (90%) of employers in the Construction industry expect an increase in
workplace requirements for STEM qualified people in Professional occupations;

e Over one quarter (28.6%) of employers in the Mining industry expect workforce
requirements to decrease over the next 5-10 years; and

e The majority of employers in the Education and Training (81.8%) and Electricity, Gas,
Water and Waste Services (80.0%) industries expect their medium-term workplace
requirements to remain about the same.

4.1.2 Business size

The outlook for future STEM requirements differs across businesses of different sizes, with
50.9% of small businesses and 48.4% of medium businesses and expecting their
requirements for STEM qualified personnel to increase over the next 5-10 years, compared
with only 39.0% of large businesses. Other key findings include:

e Overall, 13.0% of large businesses expect their demand for STEM-qualified workers to
decline in the future, including 14.3% who expect a decline in the requirements for
technicians and trades workers, and 11.7% who forecast a decline in the demand for
managers;

e For medium businesses, future demand appears to be strongest for the technicians and
trade worker occupation, with 57.8% expecting an increase in their demand for these
types of workers; and

e In comparison, small businesses predict the strongest level of demand in the
professionals occupation (56.0%); future demand for technicians and trades workers is
also strong with over half (53.1%) expecting their demand for this type of employee to
increase.

4.1.3 STEM employers

Organisations which hire people with Engineering qualifications are the most likely to
expect an increase in future STEM requirements (53.9%), however almost one in ten (9.2%)
organisations with Engineering staff expect a decrease. Other findings include:

e The strongest future demand for people in manager occupations is also from
organisations which hire staff with Engineering qualifications (39.4% expect an
increase), compared with 31.4% of organisations which hire staff with Mathematics
gualifications; and

e Organisations which hire staff with Science qualifications are the least likely (1.4%) to
expect their STEM requirements to decrease over the next 5-10 years.
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4.2 Future skills requirements

Looking at individual skill requirements, three in five employers (60.9%) expected their
requirements for critical thinking to increase, compared with only one third (36.5%) who
expected their need for programming skills to increase over the next five to ten years.

Chart 4.1 shows the percentage of respondents who expect their requirements for each of
the following STEM skills and attributes to decrease/remain about the same/increase over
the next 5-10 years.

Chart 4.1: Changes in requirements for skills over the next 5-10 years (%)

Active learning (i.e.
learning on the job)

Complex
problem-solving

Creative
problem-solving

Critical thinking
Design thinking

Interpersonal skills

Knowledge of
legislation, regulation
and codes

Lifelong learning

Occupation-specific
STEM skills

Programming

System analysis and
evaluation

Time management

Understanding how
we do business

Response
[l Decrease substantially

. Decrease
. About the same
M increase

I Increase substantially

Averages are calculated using the following rating scale: Decrease substantially = 0, Decrease = 1, About the
same = 2, Increase = 3 and Increase substantially = 4.

Source: Deloitte Access Economics, STEM Employer Survey (2013)

Overall, the majority of respondents noted that their requirements for any of the listed
skills and attributes would increase over the next 5-10 years.
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4.2.2 Industry

Across all industries, there were few employers who indicated that their requirements for
any of the listed skills or attributes would decrease over the short to medium term.
However there were different expectations from different industries as to which skills
would increase in demand over the next 5-10 years than they are currently. Key industry
findings include:

e Only 21.1% of survey respondents from the Agriculture, Forestry and Fishing industry
thought that their requirements for ‘design thinking’ would increase over the next 5-10
years compared with 71.4% in the Education and Training industry;

e More than nine out of ten (90.9%) of respondents from the Construction industry
indicated that the need for their employees to ‘understand how we do business’ would
increase into the future;

e In the Mining industry, 71.4% of respondents noted that their demand for ‘active
learning skills’ would increase over the medium-term; and

e All respondents from the Health Care and Social Assistance industry expected their
requirements for ‘interpersonal skills’ would increase over the next 5-10 years.

4.2.3 Business size

The expected demand for the listed skills and attributes did not differ considerably by
business size, although a greater proportion of large businesses (61.9%) expected their
demand for ‘interpersonal skills’ to increase over the next 5-10 years. Other key findings by
business size include:

e Two thirds (66.0%) of large businesses expected their requirements for ‘creative
problem-solving’ and ‘critical thinking’ skills to increase over the next 5-10 years; and

e Only 39.3% of medium businesses expected their requirements for ‘programming’ skills
to increase in the medium term, and 6.6% expected them to decrease.

4.2.4 STEM employers

There are minor differences in the future skills requirements across organisations which
employ different combinations of STEM graduates. Key findings include:

e Over half (50.7%) of organisations that employ Science graduates expect their demand
for ‘design thinking’ skills to increase, compared with 39.1% of organisations that
employ Engineering graduates;

e The majority (54.9%) of organisations that employ Engineering graduates expect their
demand for ‘time management’ skills to increase, compared with 44.8% of
organisations that employ Mathematics graduates; and

e Some 7.4% of organisations that employ Technology graduates expect their demand
for ‘programming’ skills to decrease over the next 5-10 years.

4.3
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4.4 Future recruitment outlook

The general outlook from the consultations is that recruitment of STEM skills will become
more and more difficult. For example, in the teaching profession Australian organisations
could look overseas, but most other countries that are culturally similar to Australia (and
would therefore need similar on-boarding) are also having the same experiences. This
appeared to be particularly the case for the recruitment of more experienced staff
(nominally defined as those with more than five years of relevant experience).

The key determinant of the future recruitment outlook for STEM depends significantly on
the types of qualifications being undertaken by students as they leave school. Although
STEM sectors are seen as drivers of productivity, innovation and economic growth
(Federation of Australian Scientific Societies, 2002), many careers in the STEM sector suffer
from what was often described by participants as an ‘image’ problem. There was some
concern that the value of people with STEM qualifications was often underrated by the
general population, particularly where there was not a clear understanding of the
occupations of STEM individuals.

The valuation of STEM skills was also raised as an issue, both in terms of societal value and
monetary compensation. Some participants in the consultation noted that there is a role
for marketing occupations to promote STEM within the wider society and encourage young
people to pursue STEM related careers. In particular, this could assist with repackaging
STEM into an exciting career, with campaigns targeted at both students and parents.

Many of the suggested methods of improving awareness of possible STEM careers mirrored
those identified through the ACOLA report (as shown below):

e Awareness campaigns to enrich public understanding of career options in STEM and the
nature of STEM work, and to alert young people to the range of possible future STEM-
related careers;

e Strategies at school level designed to involve families in mathematics and science
learning and in building positive attitudes to STEM-related careers;

e Role models, in the form of student interaction with practicing STEM professionals, or
web-based presentations of narratives of STEM professionals (such as those on the
Academy of Technological Sciences and Engineering (ATSE) Science and Technology
Education Leveraging Relevance (STELR) website).

e Career advice that includes images of people working in STEM-related careers,
delivered through information workshops for careers teachers, and mathematics and
science teachers;

e The inclusion, in curriculum resources, of materials that speak to the identity needs of
the diverse range of students. This includes girls (e.g. science material related to health,
or the environment), Indigenous students (e.g. materials that embody respect for
Indigenous knowledge), and contextual science that relates to youth interests;

e The expansion of opportunities for families and the general public to engage positively
with science and mathematics through events, exhibitions and other approaches; and

e Enrichment programs whereby students are engaged in science or mathematics
projects that entail linking to members of local communities.
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Finally, to many of the participants, the stereotypical image of a STEM graduate typically
typecasts them as ‘focused’ and ‘narrow thinking’; and many also noted that this is often a
deserved profile. One participant noted that in the 1980s and 1990s, programming was
“cool”. Now, programming is not seen as very interesting (only for a certain type of person
—armed with a computer, in a dark room, filled with pizza boxes).
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5 Industry relationships with post-
secondary educational
institutions

The collaboration, linkages and relationships between industry and education institutions
was noted several times throughout the consultations as being relatively limited compared
with many other nations around the world. This view is also confirmed through the most
recent OECD Innovation Scorecard, which ranks Australia 29" on its collaboration indicator,
with only 27.4% of Research and Development (R&D) active firms involved in any
collaboration activity (OECD, OECD Science, Technology and Industry Scoreboard 2013:
Innovation and Growth in Knowledge Economies., 2013).

Overall, 62.3% of respondents indicated that they had some type of relationship with post-
secondary education institutions, with those representing large businesses the most likely
to have developed these relationships. There was no statistically significant difference in
the proportion of small and medium businesses who noted linkages (Chart 5.1). Responses
by business size for selected industries are also included in Table 5.2.

Chart 5.1: Workplace links with post-secondary educational institutions, by
business size

Small
Medium

Large

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

% of total number of respondents

Educational Institution Links
. Don't know

. No
B ves

Note that this chart represents responses to this survey only and is not intended to represent the overall proportion of
relationships between Australian workplaces and post-secondary educational institutions.
Source: Deloitte Access Economics, STEM Employer Survey (2013)
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Table 5.2: Workplace links with post-secondary educational institutions, by
selected industry and business size

Industry Business size, % with links (no.)
Small Medium Large

Agriculture, Forestry 57.1(8) 83.3 (5) 100.0 (1)
and Fishing
Financial and 31.8(7) 50.0 (6) 83.3(5)
Insurance Services
Information Media and 60.0 (6) 55.6 (5) 100.0 (2)
Telecommunications
Manufacturing 55.3 (21) 50.0 (14) 90.9 (10)
Mining 64.3 (9) 60.0 (6) 100.0 (5)
Professional, Scientific 66.0 (33) 57.7 (15) 100.0 (12)
and Technical Services
Public Administration 60.0 (3) 57.1 (4) 66.7 (4)
and Safety
All industries 56.1 (111) 54.3 (82) 77.8 (123)

Source: Deloitte Access Economics, STEM Employer Survey (2013)

5.1 Type of relationship

Respondents were asked to rate their level of involvement and their relationships with
post-secondary educational institutions across a number of facets. On average, workplaces
appeared to be most engaged with universities through research functions, namely; (1)
development of research projects and (2) partnerships with universities for research and
innovation.

Although there were very mixed experiences and intensity of engagement with industry-
education partnerships across our consultations, almost all participants described some
level of engagement with higher education institutions — particularly universities. The large
majority of these had been formed in an ad hoc manner, either through personal
networks or chance meetings. Participants largely felt that there was a poor understanding
of demand regarding what industry needs and wants. Some issues noted included a lack of
responsiveness from universities to engage with industry, and unclear channels of
communication around who to approach to build these relationships.

There was a clear frustration from many participants over the general key performance
indicator (KPI) framework that universities in Australia tend to operate under. Many
participants also cited overseas examples of where they felt the interactions between
tertiary education institutions and industry was much more successful. In particular, the
German university system was mentioned by several participants as a good example of the
integration between the teaching of theory and practical skills.

Respondents were least likely to be involved with the ‘provision of STEM apprenticeships’
and the ‘provision of financial incentives, e.g. sponsorship for work placements’, with an
average level of involvement of Low.
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Ironically, during both the consultation phase and later in the survey, when asked about
teaching method, the role of work placements, as well as previous work experience was
generally seen as favourable.

Chart 5.2 shows the level of workplace involvement with post-secondary educational
institutions across a range of different activities. Respondents were asked to rate their level
of involvement using the following scale: 0 = very low/nil, 1 = low, 2 = moderate, 3 = high
and 4 = very high.

Chart 5.2: Workplace involvement with post-secondary educational
institutions

Development of research
projects

Employment of students after
completion

Encour of employ to
present seminars at educational
institutions

Encour of employ to
teach at educational institutions

Engagement with
post-secondary educational
i to develop il

Membership of institution-wide
advisory board

Membership of subject or faculty
level advisory board (e.g.
engineering faculty board)

Partnership with universities for
research and innovation

Provision of financial incentives,
e.g. sponsorship for work
placements

Provision of STEM
apprenticeships

Provision of work placements

Provision of work placements for
academic credit

Involvement
. Very low/nil

. Low

. Moderate
I High

. Very high

Average rating based on the following scale: 0 = Very low/nil, 1 = Low, 2 = Moderate, 3 = High and 4 = Very High.
Source: Deloitte Access Economics, STEM Employer Survey (2013)

Overall, businesses who responded to the survey appear to be most engaged with
post-secondary educational institutions through research activities and the employment of
students once they have completed their studies. Low engagement was identified for the
provision of STEM apprenticeships and the provision of financial incentives. The response
to STEM apprenticeships is not unexpected given that these are predominately associated
with the VET sector which forms only a portion of the identified group (i.e. post-secondary
educational institutions).
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5.1.2 Industry

There were several key differences between the levels of engagement with post-secondary
educational institutions across the various industries. Key findings include:

Employers in the Agriculture industry appear to be more involved in the ‘provision of
work placements’ than the average across all industries (2.5 compared with 2.1) and
the ‘provision of work placements for academic credit’ (2.1 compared with 1.6). This
may reflect the more practical nature of many of the qualifications undertaken by
employees in this industry;

The Construction industry had, on average, a much higher level of engagement than
average through the ‘provision of STEM apprenticeships’ (3.0). This represents the
importance of VET to this industry relative to others included in the survey; and

Employers in the Mining industry had a higher level of engagement in research
activities than the average, namely ‘development of research projects’ (2.8 compared
with 2.2) and ‘partnership with universities for research and innovation’ (2.9 compared
with 2.3).

5.1.3 Business size

Chart 5.3 shows the level of workplace involvement with post-secondary educational
institutions by business size.

Overall, large businesses are the most likely to be engaged with work
placements/employment across all activities listed, including the ‘provision of work
placements’ and the ‘employment of students after completion’;

Medium businesses appear to have the lowest average levels of engagement with
post-secondary educational institutions in the form of research activities, including the
‘development of research projects’; and

Small businesses have similar average levels of engagement to large businesses across
many activities in the advisory/teaching and research space, although are less engaged
across work placements/employment activities.
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Chart 5.3: Workplace involvement with post-secondary educational
institutions, by business size

Nature of

relationship Activity BusinessSize
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Source: Deloitte Access Economics, STEM Employer Survey (2013)

5.1.4 STEM employers

Overall the level of workplace involvement did not appear to differ by the type of STEM
discipline. Key findings include:

e Businesses which employed people with Engineering qualifications (including those
who employed Engineering plus other STEM) reported the highest level of partnership
with post-secondary educational institutions in the ‘provision of work placements’,
while those which employed people with Mathematics qualifications had the lowest
average level of involvement. For engineering, this result it partially a reflection of the
requirement of a work placement for accreditation by the engineering peak body,
Engineering Australia. Specifically, in order to be accredited as a professional engineer,
Engineers Australia requires, as a condition of accreditation, that professional
engineering degree programs must include 12 weeks (or the equivalent) of appropriate
exposure to professional engineering practice; and
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e Similarly, business which employed people with Engineering qualifications also had, on
average, the highest level of involvement with the ‘provision of STEM apprenticeships’.
This may not necessarily reflect their involvement with engineering faculties but, may
represent the likelihood of these companies also employing people with STEM
qualifications from the VET sector.

5.2 Length of relationship

The majority of relationships with post-secondary educational institutions have been
established for 10 or more years, with relatively few established in the past year. In
particular, almost two thirds of research partnerships (62.1%) have been established for
more than five years.

Table 5.3 shows the distribution of length of relationship with post-secondary educational
institutions across various activities.

Table 5.3: Length of relationships with post-secondary educational

1yeartolessthan3 3 years to less than 5 5 years to less than 10
Less than 1 year years years years 10 years or more

Advisory /teaching Encouragement of employees to present 26%
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" et 3.0%
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with post y

il to develop il I it 1.6%

STEM courses

Membership of institution-wide advisory board 6.6%

Membership of subject or faculty level 7.5%

advisory board (e.g. engineering faculty board) -

Research Development of research projects 5.5% 17.5% 21.3%
Partnership with universities for research and e R R
innovation

Work 1 of students after completion 5.0%

Provision of financial incentives, e.g. o
" 4.3%
sponsorship for work placements
ion of STEM i i 6.4%

Provision of work placements 1.7% 17.5%

ion of work for

9 9,
credit 1.7% 18.3%

Note: Calculations exclude ‘Don’t know’ and ‘Not applicable’.
Source: Deloitte Access Economics, STEM Employer Survey (2013)

The majority of relationships with post-secondary educational institutions have been in
place for five of more years.

5.2.1 Industry

There appears to be some differences in the average length of relationships across the
sectors. However, caution should be used when interpreting results, as many industries
contain only a small number of responses, and may not accurately reflect the industry as a
whole. Key findings include:
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e Where relationships have been established between employers in the Public
Administration and Safety industry and post-secondary educational institutions, almost
all have been in place for ten years of more;

e Over half (57.1%) of organisations in the Information Media and Telecommunications
industry have started their engagement with post-secondary educational institutions in
the past three years; and

e A third (33.3%) of organisations in the Mining industry have been partnering with
universities for research and innovation for more than ten years. Similarly, 36.7% of
organisations in the Manufacturing industry have been developing research projects
with post-secondary educational institutions for more than ten years.

5.2.2 Business size

Large businesses are the most likely to have long-term relationships with post-secondary
educational institutions, with more than 63.6% of those who had a relationship indicating
that they had been involved in the provision of STEM apprenticeships for more than ten
years. Other key findings include:

e Over half (55.8%) of large businesses which are members of institution-wide advisory
boards have been so for ten years or more;

e Around one third (36.1%) of medium businesses who provide work placements for
academic credit have had this arrangement established for more than ten years. A
further 30.6% have been engaged in this activity for between five and ten years; and

e One quarter (23.3%) of small businesses have been engaged with post-secondary
educational institutions to develop business-relevant STEM courses for between one
and three years.

5.2.3 STEM employers

Key findings include:

e Organisations with Science qualified staff are most likely to have long-term (i.e. more
than ten year) relationships with post-secondary educational institutions through an
encouragement of employees to teach at educational institutions (44.2% of those with
a relationship); and

e Organisations with Technology qualified, Engineering qualified and Mathematics
qualified staff are most likely to have long-term relationships through the provision of
STEM apprenticeships (51.3%, 47.7% and 53.8% respectively of those with a
relationship).

5.3 Satisfaction with relationship

On the whole, workplaces with relationships with post-secondary educational institutions
appear to be largely neutral (i.e. neither satisfied or unsatisfied), with the most satisfactory
aspects of the relationship being ‘employment of students after completion’ and ‘provision
of work placements’.

Chart 5.4 shows the average level of satisfaction of workplaces with their relationships with
post-secondary educational institutions. Respondents were asked to rank their satisfaction
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using the following scale: -2 = very unsatisfied, -1 = not satisfied, 0 = neither satisfied nor
unsatisfied, 1 = satisfied, 2 = very satisfied.

Chart 5.4: Satisfaction with relationships with post-secondary educational
institutions
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Source: Deloitte Access Economics, STEM Employer Survey (2013)

The lowest level of satisfaction was recorded as ‘engagement with post-secondary
educational institutions to develop business-relevant STEM content’. This was particularly
true for medium businesses, who noted on their relationship in this area, on average, that
they were neither satisfied nor unsatisfied.

5.4 Reasons for no relationship

Of those workplaces which did not have links with post-secondary educational institutions,
32.9% said that they hadn’t been approached by post-secondary educational institutions,
while 27.5% said that they had never considered approaching post-secondary educational
institutions.

Chart 5.5 illustrates the reasons why workplaces do not have links with post-secondary
educational institutions. Respondents were asked to tick all of the reasons that were
applicable for their workplace.
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Chart 5.5: Reasons why workplaces do not have links with post-secondary
educational institutions (%)
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Respondents were also able to list other reasons, which included a wide variety of
responses, such as:

e Past links not resulting in successful recruitment activity
e Merit-based recruitment means a relationship with a single institution is not sought
e Company is too small for institutional interest

e Future plans to engage, but not currently ready

5.4.1 Industry

e Eight in ten (85.7%) employers in the Information Media and Telecommunications
industry noted that they had not developed any relationships because ‘we haven’t
been approached by post-secondary educational institutions’;

e Similarly, half (50.0%) of employers in the Construction industry also noted that they
‘haven’t been approached by post-secondary educational institutions’; and

e Two thirds (66.7%) of employers in the Public Administration and Safety industry were
satisfied with the quality of education being provided by the post-secondary
educational institutions sector’ and as a result had not developed any relationships.

5.4.2 Business size

There were some apparent differences in the reasons as to why relationships had not been
established across businesses of different sizes. Key findings include:
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e One third (33.3%) of large businesses had not developed relationships because they
were already satisfied with the quality of education being provided by the
post-secondary educational institutions sector;

e Almost one in ten (9.8%) medium businesses noted that their approaches to
post-secondary educational institutions had not been successful; and

e Small businesses were the most likely to note that they hadn’t been approached by
post-secondary educational institutions (37.8%) compared with 34.4% of medium
businesses and 12.5% of large businesses.

5.4.3 STEM employers

The biggest difference in the reasons listed as to why workplaces did not have links with
post-secondary educational institutions by organisations which employ different types of
STEM graduates, is that four in ten (44.3%) businesses which employ people with
Engineering qualifications state that they ‘haven’t been approached by post-secondary
educational institutions’. In comparison, 22.9% of organisations which employ people with
Mathematics qualifications noted the same reason.
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6 Work placements

The role of work placements in providing students with experience in the workforce was
considered by many consultation participants, as an important step to ensure newly
qualified employees are able to get up to speed to contribute to the organisation.

6.1 Offering of work placements

Despite many respondents noting they encountered an issue regarding a lack of general
workplace experience in their recruitment processes, and that work placements and work
experience were one of the most effective teaching methods, the majority (62.2%)
indicated that they did not currently offer structured work placements.

Chart 6.1 shows the proportion of survey respondents who currently offer structured work
placements.

Chart 6.1: Offering of structured work placements (%)

Don't know
10.0%

Source: Deloitte Access Economics, STEM Employer Survey (2013)
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Chart 6.2: Difficulty in recruiting STEM graduates (average) by offering of
work placements
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Chart excludes survey respondents who answered ‘don’t know’ or who did not answer this question.

Source: Deloitte Access Economics, STEM Employer Survey (2013)

6.1.1 Industry

The offering of structured work placements differed across the industry groups. Key
findings include:

Based on the responses to this survey, employers in the Electricity, Gas, Water and
Waste services industry were the most likely to offer structured work placements
(42.9%), while those in the Financial and Insurance Services industry were the least
likely (5.1%); and

Around one third (33.0%) of employers in the Professional, Scientific and Technical
Services industry offer structured work placements.

6.1.2 Business size

The proportion of employers offering structured work placements appears to differ by
business size. Key findings include:

Over one third (36.3%) of large businesses in this survey offered structured work
placements; and

The proportion of businesses which offer work placements decreases as businesses
becoming smaller, with 31.1% of medium businesses and 18.8% of small businesses
surveyed indicating that these were offered.

6.1.3 STEM employers

The type of STEM employees hired by businesses also appeared to have an influence on
offering of structured work placements. Key findings include:
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e Businesses which employed STEM people with qualifications in Mathematics (noting
that they may also employ people with other STEM qualifications) were the least likely
to offer structured work placements (26.0%). The proportion was similar for those who
employed people with qualifications in Science (28.6%); and

e Employers of people with Engineering (35.7%) and Technology (32.7%) were somewhat
more likely to offer structured work placements.

6.2 Impact of grants on work placements

When asked whether the provision of a grant to cover some of the costs of structured work
placements would boost the number of places offered, the majority of employers indicated
that it would. This was relatively consistent across small, medium and large businesses,
despite the fact that small businesses are less likely to offer work placements in the first
place.

Chart 6.3: Effect of grant on work placement hiring, by business size
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Source: Deloitte Access Economics, STEM Employer Survey (2013)
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6.2.2 Industry

The offer of a grant on work placement hiring appears to impact the potential offering of
placements in some industries more than others. Key findings include:

Over seven in ten businesses in the following industries would increase their provision
of structured work placements if a grant were to become available: Education and
Training (76.9%), Agriculture, Forestry and Fishing (72.2%), Information Media and
Telecommunications (71.4%) and Construction (70.0%);

The industry in which the availability of a grant would have the least impact on the
provision of structured work placements were Electricity, Gas, Water and Waste
Services industry (25.0%); and

The availability of a grant is also unlikely to significantly influence the provision of
structured work placements in the Financial and Insurance Services industry (32.4%).
Around three quarters (64.7%) of organisations in the Financial and Insurance Services
industry that said that the grant would not impact their provisions, do not currently
offer any work placements.

6.2.3 STEM employers

Overall, organisations which employ people with Engineering qualifications were the most
likely to increase their provision of work placements based on the availability of a grant
(66.8%), while those which employ people with Mathematics qualifications were the least
likely (52.4%). As has been noted previously, this finding may reflect the type of
organisation, rather than its hiring requirements for employers with particular STEM
qualifications.
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7 STEM Postgraduates in the
workplace

The employment and demand for people with higher degree qualifications (i.e. PhDs and
Research Masters) was noted as a subject of particular interest to the Office of the Chief
Scientist. During the consultations, there was quite a diverse view on the value, skills and
roles that people with higher degree qualifications can play in the Australian workplace.

7.1 Hiring of STEM PhD/Doctorate and Research
Masters

During the consultations the value placed on people with post-graduate level qualifications
in STEM fields was one area in which the views of participants were particularly diverse. In
particular, PhD qualifications were most often specifically mentioned, both in a positive and
negative light.

Respondents were explicitly asked if they had any views on the topic of STEM higher
degrees. As such, the following data only represents the responses of those who answered
‘Yes’ to this question, and therefore is not a representation of the wider respondent cohort.
In total, 233 respondents indicated that they had views on STEM higher degrees. Of these,
more than three quarters (79.7%) employed people with STEM PhD and three fifths
(60.3%) employed people with Research Masters (Chart 7.1).

Chart 7.1: Employment of people with PhD/Doctorate or Research Masters in
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Source: Deloitte Access Economics, STEM Employer Survey (2013)
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7.2 Roles in the workplace

Of those who employ people with STEM-related PhD/Doctorate qualifications, the majority
are employed in research and development activities (20.7%), professional services
(20.5%) and leadership/management (18.0%). The patterns are very similar for those
holding Research Masters qualifications.

Chart 7.2 shows the various roles that are undertaken in the workplace by those with
PhD/Doctorate and Research Masters qualifications in the workplaces of survey
respondents. To reflect the fact that not all people with this level of qualifications are likely
to be undertaking the same roles in the workplace, respondents were asked to tick all roles

that applied in their organisation.

Administration

Clinical trials/
Experiments

Commercialisati
on/Innovation
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Chart 7.2: Role of PhD/Doctorate/Research Masters in the workplace
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Almost three quarters of respondents noted that people with PhD/Doctorate qualifications
undertook the following roles in their workplace: professional services (63.3%), research
and development (63.3%) and leadership/management (60.1%).
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Other roles which people with these qualifications are hired include:
e Experimental design

e Teachers

e University lecturers

e Subject matter experts

Due to the relatively small number of respondents to this question, analysis by industry and
STEM employees has not been undertaken.

7.2.1 Business size

The roles which people with PhD/Doctorates and Research Masters undertake in the
workplace appears to be somewhat influenced by business size. Key findings include:

e Over seven in ten (70.6%) large businesses recorded that people with PhD/Doctorate
qualifications undertake leadership/management roles in their workplaces. In
comparison, only 51.9% of medium businesses and 56.1% of small businesses
employed people with PhD/Doctorate qualifications for these roles; and

e In large businesses, the least prevalent roles for people with Research Masters were
Sales (9.5%) and Administration (17.5%). Similarly, only 5.0% of medium businesses
and 8.1% of small businesses noted that people with Research Masters have roles in
Sales.

7.3 Reasons for not hiring

For those who noted that they had views on PhD/Doctorates and Research Masters, but did
not employ people with these qualifications, they were asked their reasons as to why this
was the case. The majority (67.4%) indicated that the qualification was not a requirement
for the role.
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Chart 7.3: Reasons why people with STEM PhD/Doctorate and Research
Masters qualifications are not employed in workplace
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Other reasons, noted in the response text box included:

e Lack of applications/difficulty in attracting candidates

e Limited recognition of these qualifications by senior management
e Cannot afford to hire/company does not have the resources

e Salary expectations too high

Many consultation participants stated that experience in the workforce, and particularly
industry-based experience was more important than the acquisition of a PhD qualification.
Other participants noted that, from their perspective, many PhDs did not appear to be
practical or outcomes focused.

It was also noted that PhDs tend to be specialised in a certain field, and often do not have a
commercial focus. Other participants, particularly those in specialised research-based
organisations, specifically looked for candidates who held PhD qualifications in areas of
relevance to the commercial and research components of the organisation.
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8 STEM education

Although the main purpose of this research was to build an understanding of the demand-
side element of the STEM requirements in the workplace, the supply side was also
discussed as a concern by many of the consultation participants.

8.1 STEM in school

Throughout the consultations, there was discussion that both primary and secondary
schools, have a key role in both promoting the study of STEM related subjects and
qualifications, also ensuring a basic level of understanding of STEM disciplines across all
students. As one participant pointed out, although the level of engagement with
technology is increasing, there is little understanding of how the technology works. In-
depth knowledge is not required but, some level of understanding is both useful to the
student themselves, and helped to develop an appreciation for the roles that people with
STEM qualifications undertake in the labour market.

There was particular concern from some participants that some students, particularly those
considered to be “smart”, are being counselled away from undertaking STEM subjects at
the post-secondary level. Some participants speculated that this was due to career paths
being better understood by the wider community.

Many of the participants noted that, subjects such as Science and Mathematics were often
taught by teachers who were not fully qualified in the particular discipline. This is echoed in
the ACOLA report, which notes that unlike Australia, many of the countries who are
strongest in STEM are those which have a commitment to discipline-based teaching
gualifications and development (ACOLA, 2013).

It was highlighted by several participants that there are identified issues with the way
Mathematics is taught in school. In particular they highlighted the need for the teaching
methods to show how Maths relates to the real world, including the role of technology.

8.1.1 STEM in the curriculum

Although a STEM qualification offers an almost endless array of career opportunities —
described by one participant as ‘endless possibilities’ - this variety of choice can also
translate into an uncertain career path. When students are entering their final years of
schooling, rather than focussing on the opportunities, many teachers, parents and students
are concerned with uncertainty. In addition, as many of the STEM sectors and industries
develop at a relatively fast pace, many of those giving advice within schools may be
unaware, or wary, of the vast opportunities a STEM qualification will offer.

The role of career advisors was seen by many participants as critical. As one participant
noted, there are 16 and 17 year old students making decisions about subject choices that
may affect their careers, and that they should be made with high-quality guidance from
schools. It was also noted that in many cases, careers advisors were not fully aware of the
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career pathways of STEM qualifications, nor were they aware of the full range of
opportunities in the STEM fields.

Over recent decades there has been a transition from almost a fully analogue environment,
towards an almost fully digital environment. This has happened within the course of some
people’s careers.

Across the board, there was a general feeling that technology should be integrated across
the school curriculum, rather than taught as a separate stream. This would help to mirror
the workplace, where technology is becoming increasingly assimilated into a diverse range
of industry environments. For example, robotics is used in mining and online
communication tools in nursing.

It was also proposed that the use of technology throughout the school curriculum could
help to maintain the level of engagement with both science and mathematics, and that
making these subjects ‘fun’ would help to promote the integral roles that both of these
subjects play in the world.

Some participants were also concerned that creative thinking is actively discouraged
through the school education system, which tends to reward (through the giving of higher
marks) to those with a deep understanding on particular issues, rather than those who tend
to see the ‘bigger picture’. This was also summarised as having a ‘macro view versus a
micro view’ of the world.

8.2 Post-school STEM education — niche
specialisations

Some participants also identified that the market solution for the provision of
post-secondary school education (i.e. through demand and supply) does not always work,
with a selection of niche — but important — subject matter areas not catered for. For
example, one public sector participant noted that, while employees that work in their
organisation are required to have a particular degree, the small numbers meant that
universities did not see value in providing the course; therefore they were required to run it
themselves.

Another example was given by a construction industry participant who noted that there
were no construction degrees offered in a certain location for a period of time, and this was
only restarted through a combination of industry, government and private support.

8.3 Teaching methods

A lack of practical skills was a considerable concern throughout the consultations for
participants who employed technical and trades workers. Some participants pointed to the
privatisation of public assets as a reason for the decline in apprentices in some areas as an
issue which had not been adequately addressed through the educational training system.
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This is reflected in the proportion of people who nominated practical teaching methods as
one of their preferred methods of education in post-secondary educational institutions.

The word cloud below represents the frequency in which various teaching methods were
mentioned in response to an open-ended question about their preferred teaching methods.
The mention of a word was also included if it was in a positive context. For example, the
comment ‘I do not personally think online content delivery can be effective’ did not
contribute to the frequency count for ‘Online’. It should be noted that given the method of
data collection, the results presented in Figure 8.1 should be taken as an approximate
reflection of survey respondent views.

Figure 8.1: Preferences for teaching methods: word cloud
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Source: Deloitte Access Economics, STEM Employer Survey (2013)

Many of the responses noted several different teaching methods (each of which is reflected
in Figure 8.1); with some specifically noting that flexibility and a combination of methods is
what is most important.

Overall, there was some confidence from consultation participants that more recent
graduates were coming out of university with additional hands-on experience, particularly
for those studying engineering qualifications. Partnerships with industry were highlighted
as having a key role, as were the role of both short-term and long-term work placements.

Finally, some consultation participants debated the role of universities and other education
institutions in teaching people to be creative. This was largely discussed within the context
of the emerging importance of skills such as design thinking. It was noted that there are
already some existing courses which teach a mixture of science and design quite
successfully, such as architecture and software design, although no conclusion was drawn
about the role that post-secondary educational institutions should play in ensuring that this
skill is acquired.
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International comparison

9.1 Background

The key findings of the survey conducted for this research were compared with two
countries that scored highly on the Innovation Score Card published by the Organisation for
Economic Co-operation and Development (OECD). The choice of countries for comparison
was informed by research undertaken as part of a literature scan completed for this report.

Suitable comparator countries were selected based on the following criteria:
e Consistent high ranking on selected indicators on the OECD Innovation Score Card;
e Available surveys in the area of STEM skills; and

e Economic and population characteristics comparable to Australia.

The two countries selected by the Office of the Chief Scientist for comparison with Australia
were the United Kingdom (UK) and Switzerland.

The OECD Scorecard considers a broad range of measures. A sub-set of indicators were
selected for their relevance to creating a strong environment for the development of STEM
skills and workers. The following table summarises the ranking of Australia, Switzerland and
the UK across these measures in the 2013 OECD Scoreboard. This table demonstrates the
relative strengths of both the United Kingdom and Switzerland in a selection of indicators.
For example, the United Kingdom rated as the top performer on the measure of ‘Broader
innovation’, whilst Switzerland was strong in ‘Higher education and basic research’. For
further information on the measures presented in the table below, please see the OECD
Science, Technology and Industry Scorecard 2011: Innovation and Growth in Knowledge
Economies. The selected indicators are not intended to be a full analysis of the innovation
systems of the countries, but instead provide important contextual information regarding
the relative strengths of the systems in relation to the results of the research.

Table 9.1: Scoreboard performance across measures relating to STEM

Australia United Kingdom Switzerland
Business research and N/A 22 6
development
Higher education and 10 15 4
basic research
Researchers 16 21 10
Collaboration on 29 1 22
innovation
Skills mobility 15 10 6
Green innovation 8 28 36
Health innovation 13 2 36
Mixed modes of 23 31 n/a
innovation

Deloitte Access Economics
70



Australia’s STEM workforce: a survey of employers

Australia United Kingdom Switzerland
Broader innovation 19 1 n/a
Technological 6 11 13
advantage
Young innovative firms n/a 14 7
Firm size 28 11

Source: OECD 2013

9.2 United Kingdom

The UK country comparison focuses on UK results in the OECD Science, Technology and
Industry Scoreboard 2013, the Global Innovation Index 2013 and in three identified surveys:

e Education Skills Survey (CBI, 2011)
e Employer Perspectives Survey

e National Employer Skills Survey

In each section, UK results are compared to equivalent Australian statistics, and
opportunities for improvements in Australia are identified.

9.2.1 OECD Science, Technology and Industry Scoreboard 2013

The OECD Science, Technology and Industry Scoreboard is a biennial statistical publication
that considers over 200 measures of innovation and the role of science and technology in
countries within the OECD. These figures are used to help examine emerging policy issues
in science and technology.

This section of the report considers the top three indicators for the UK in the 2013 OECD
Scoreboard, from the sub-set of indicators selected to focus on innovation. These indicators
and the scores for the relevant countries are outlined in Table 9.1.

The UK ranked highly across the following three measures:
e Collaboration on innovation (1%)

e Broader innovation (1%)

e Health innovation (2™

The UK’s performance across these three measures is discussed in detail below.
Collaboration on innovation

The UK ranked first for the measure ‘collaboration on innovation’, while Australia ranked
29" for this indicator. Amongst R&D active firms in the UK, 77.9% are involved in
collaboration, as are 50.1% of firms without R&D. In Australia, 27.4% of R&D active firms
are involved in collaboration, as are 23.4% of firms without R&D. This discrepancy was also
highlighted by some of the participants in the consultations, who reflected that the
research sectors in many other nations appear to play a more active role in industry
innovation than is the case in Australia.
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The OECD Scorecard defines collaboration as involving ‘active participation in joint
innovation projects with other organisations’. Contracting out of innovation-related work is
excluded from this definition.

The Scorecard observes that collaboration is an important source of innovation-related
knowledge flows, both for firms that use R&D and for those that are not R&D active.
However, for most countries R&D-active firms tend to collaborate more frequently on
innovation than non-R&D-active firms. The two exceptions to this are South Korea
(manufacturing only) and Australia, in which both types of firms have similar rates of
collaboration.

A 2012 report by Wilson et al into business-university collaboration in Britain noted that
since the 2003 Lambert Review there has been a significant increase in both the quantity
and quality of business-university collaboration. This review recommended a series of
measures to improve business-university interactions. These included improving
intellectual property negotiations and reducing the focus on university spin-out companies
(Wilson et al 2012). Wilson et al (2012) observed that in addition to the increased
acknowledgement of the value of business-university relationships spurred by the Lambert
report, the UK government has recently introduced a range of funding initiatives to
encourage collaboration (Wilson et al 2012).

In contrast to this, in Australia there appears to be less business-university collaboration.
In a Chief Scientist Issue Paper, Pettigrew (2012) noted that while the bulk of Australia’s
world-class R&D takes place in its universities, the low level of researcher employment in
Australian businesses indicates that this research training primarily results in employment
in higher education rather than industry.

Pettigrew (2012) referenced 2006 data that indicated only 4% of Australia’s doctorate
holders are employed in manufacturing. These statistics suggest that there is scope for
Australia to increase collaboration between universities, private industry and government
in an effort to improve levels of innovation.

As was noted in chapter 5, there was clear frustration from consultation participants over
the general KPI framework that universities in Australia tend to operate under. Many
participants pointed to other countries as examples of where collaboration and
relationships are much stronger.

Broader innovation

The UK ranked first across the measure ‘broader innovation’, while Australia ranked 19" for
this indicator. In developing this indicator, the OECD Scorecard noted that a significant
share of product innovative firms in manufacturing introduce new services alongside new
goods. The UK has a high percentage of product innovative firms that produce both goods
and services. 72.7% of manufacturing product innovators produce both goods and services,
as do 63.7% of service product innovative firms.

In Australia, this percentage is 15.9% for manufacturing firms and 18.7% for service firms.
Australia has a high rate of manufacturing businesses that produce innovative goods only,
at 70.1% of all product innovative firms. From these results, there is scope for
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manufacturing and service industries to consider how innovation can inform a broader
range of products, e.g. both goods and services.

The OECD Scorecard notes that part of this apparent blurring of the distinctions between
manufacturing and services activities may be due to the fact that some large enterprises
are involved in both manufacturing and service activities, but are classified as a single
industry. It is unclear to what extent the UK results reflect the dominance of large
businesses across both manufacturing and services.

Health innovation

The UK ranked second (behind the United States) across the measure ‘health innovation’,
while Australia ranked 13" for this indicator. The OECD Scorecard notes that health care for
ageing populations, long-term chronic illnesses such as diabetes, drug resistant disease and
global pandemics present important social challenges for countries and regions. Innovation
can improve the capacity of health systems to address these problems and help contain
costs. Direct government support for health-related R&D in OECD countries was about 0.1%
of their combined Gross Domestic Product (GDP) in 2012. Rankings for this measure were
based on three factors:

e Government budget appropriations or outlays for research and development
(GBAORD);

e Funding for ‘advancement of knowledge’ in medical sciences; and
e Other health related funding (OECD, 2013).

According to the definition used by the OECD, direct health GBAORD includes government
budget appropriations or outlays for R&D primarily committed to the socio-economic
objective of protecting and improving human health. The US is significantly ahead of other
countries in its spending on GBAORD, at 0.216% of GDP.

The UK recorded the second largest spend in this area at 0.127% of GDP. In Australia,
0.075% of GDP was spent on GBAORD. The UK spends more as a proportion of GDP on the
advancement of medical knowledge than the US (0.03% of GDP in the UK; 0.005% of GDP in
the US). Figures for the advancement of knowledge in medical sciences and other health
related funding were not available for Australia.

It is difficult to compare Australia to the UK across this measure, given this missing data.
Furthermore, the amount of investment in health research and development may not fully
capture innovation associated with this. For example, countries may invest in cheaper areas
of medical research — investment in methods of prevention and early intervention rather
than developing or improving detection and treatment technologies may be more
expensive, and may result in innovative technologies that have a more significant impact on
population health.

While these caveats should be considered in interpreting this information, the OECD
Scorecard does suggest that there may be scope for Australia to increase its investment
GBAORD, and achieve associated improvements in innovation.
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9.2.2 Global Innovation Index 2013

The Global Innovation Index is published annually by Cornell University, European Institute
of Business Administration (INSEAD), and the World Intellectual Property Organisation
(WIPQ). The Global Innovation Index (Gll) sampled 142 countries around the world using 82
indicators, including the quality of top universities, availability of microfinance, venture
capital deals — gauging both innovation capabilities and measurable results (Cornell
University et al 2013).

The UK scored highly on the Gll 2013, ranking third overall in 2013 (up from fifth in 2012
and 10" in 2011, behind Switzerland and Sweden (Cornell University et al 2013).

In contrast, Australia was ranked 19" overall. Although Australia appears to be performing
well in the same categories as the UK, perhaps reflecting the strong relationship and similar
economic structure between the two countries, there are also areas of improvement for
Australia. For example, for the measure ‘ease of protecting investors’ Australia was ranked
65" 58™ for the measure, ‘non-agricultural market access weighted tariff’, and 74™ for
‘R&D financed by abroad’. These measures suggest that there is scope for Australia to
improve global investment opportunities, create legal structures that better protect
investors and reduce tariffs in an effort to improve innovation.

9.2.3 Surveys
The UK also has a small range of available surveys conducted in relevant areas of research
for which to compare the results of this research. The surveys that have been identified as

comparison points for this research are outlined in Table 9.2.

Table 9.2: Employer and employee perspective surveys

Survey Company Sample sizes
Education and Skills Survey Confederation of British 566 Employers employing 2.2
Industry, 2011 (CBI, 2011) Million people
Employer Perspectives Survey UK Commission for All business > 2 employees

Employment and Skills, 2012
(UCES, 2012)

National Employer Skills Survey UK Commission for 87,500 employers
Employment and Skills, 2011
(UCES, 2011)

Source: CBI 2011; UCES 2011 and 2012
Education and Skills Survey (CBI, 2011)

The Education and Skills Survey (CBI, 2011) appears to be the most relatable to the survey
conducted as part of this research. The CBI survey comprises of nine main sections where
the questions within each section give a broad overview on the employment situation in
the UK whilst also incorporating areas centred on STEM skills.

The base questions used in this survey are directly comparable to the Confederation of
British Industry (CBI) survey — they focus on the number of employees a business has, what
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that business does and where the business is located. The CBI survey also incorporates
questions on current economic conditions and their impact on training/investment, basic
skill improvement across preschool to work age ranges, training mechanisms and foreign
language skills. These areas were not applicable to the brief of this project; however they
do help give a comprehensive overview of the economic conditions and the business
position of companies in their employment strategies.

The 2011 CBI survey showed that employers are aiming to increase their investment in
training and development and recognise the importance of certain skills to unlocking
business opportunities and growth (CBI, 2011). Far more businesses expect to increase the
number of jobs requiring leadership and management skills, than those that expect a
reduction.

Most employers consider skill levels among their employees to be satisfactory for their
current activities, with two thirds (66%) rating their high-skilled employees as good.
Employers also expect to increase their demand for higher-skilled employees (+58%). While
most employers are confident there will be enough people available to fill their low-skilled
vacancies in the future, over half (52%) are not confident of meeting their need for high
skilled employees. (CBI, 2011).

The CBI survey also includes questions related to STEM skills, many of which are relevant to
the survey conducted for the Office of the Chief Scientist. These include employability of
STEM skilled graduates/employees, skill importance for graduates, barriers to employing
STEM skilled staff, and attitude towards STEM study promotion.

The CBI Survey found that engagment with secondary schools and univerisites is a clear
priority for all employers, with companies already having links or having set plans to do so
in the future. Another key finding is that one in five jobs in the UK now require a degree —
this rises to 70% in the professional services industry. It has been found that business have
a strong preference for STEM degrees, although employabilityskills are the most important
factor taken into account when businesses recruit graduates (CBI, 2011).

Results from the most recent survey showed that STEM skills shortages are widespread —
43% of employers in the UK currently have difficulty recruiting staff, rising to more than half
of employers expecting difficulty in the next three years (CBI, 2011).

The CBI survey found that the widespread views from employers is that government must
tackle shortages by promoting science and maths in schools (62%) and supporting STEM
related apprenticeship programs (54%). However the survey also found that STEM
gualifications alone aren’t enough — many employers find that applicants lack employability
skills (36%) and workplace experience (37%). The businesses surveyed understand they
have a key role — many employers offer STEM-related work experience (31%) and engage
with schools to promote STEM subjects (28%) (CBI, 2011).

Demand

The survey conducted for this report found that two-fifths (40.0%) of respondents expected
the demand for people with STEM qualifications to increase in their workplace over the
next five to ten years. Similarly, the Education and Skills Survey found that STEM skills are in
widespread demand and nearly two in five firms (39%) have difficulties recruiting staff. A
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similar proportion (41%) reported that they expect those difficulties to persist in the next
three years.

Supply

The survey conducted for this report found that one in five (20.8%) of respondents agreed
that they had encountered a ‘lack of applications’, and just over one quarter (27.8%) agreed
that there was a ‘shortage of STEM graduates’. The percentage reported in the Education
and Skills Survey was lower, and appears to be falling; from 17% in the previous survey to
12% in the most recent iteration. However, the Education and Skills Survey reported that
these shortages differ significantly in different industries. Specifically, this survey notes that
shortages of STEM-qualified technicians (29%) and graduates (26%) are widespread among
firms in the engineering, hi-tech/IT and science areas and are expected to intensify as the
economic recovery in the UK continues.

Respondents to the survey undertaken for this report further noted that there is a lack of
applicants with the requisite ‘soft skills’ or practical experience required undertaking
particular roles. Respondents further noted that a qualification is used as a screening device
(essentially a tick-box), with hiring decisions made predominately on employability skills.
Similar findings were reported in the Education and Skills Survey. Some 20% of respondents
reported shortcomings in graduate applicants’ literacy/use of English, 27% in problem
solving and 32% in self-management. When asked how these issues might be best
addressed, businesses wanted to see higher education institutions doing more to help
students develop work-relevant skills (49%) and improving the business relevance of
undergraduate courses (49%).

Interpersonal skills

In the survey undertaken for this report, half (50.0%) of all respondents indicated that they
had encountered a ‘lack of interpersonal skills’ when recruiting STEM qualified people with
less than five years of experience. Similarly, the Education and Skills survey reported that
employers would like to see graduates who have developed personal qualities like self-
management (54%) and attitude to work (35%). The consistency of these findings across
the two surveys suggests that an increased focus on the development of strong
interpersonal skills could be a valuable component of any STEM qualification.

Recruitment

The survey undertaken for this report observed that the general outlook is that recruitment
will become more and more difficult. This was particularly the case for the recruitment of
more experienced staff. This finding was reflected in the observation of the Education and
Skills survey that recruitment channels are changing in response to an increasingly
competitive and global employment market. The survey noted that while traditional
graduate recruitment channels such as advertisements (used by 78%) and recruitment fairs
(37%) are widely used, a third (33%) of business now use ‘sandwich placements’ or
internships in an effort to identify graduate talent early.
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Education

Respondents to the survey conducted for this report concluded that technology should be
integrated across the school curriculum, rather than taught as a separate stream. This
sentiment was reiterated in the Education and Skills survey, which identified a number of
priority areas for action in primary education. Specifically, this survey found that 69% of
respondents supported a focus on clear goals for literacy and numeracy, 14% thought
communication skills should be a priority area, 7% believed a less prescriptive national
curriculum was important, and 6% believed a focus on technology skills should be a priority.
These results suggest that there is a broad consensus towards the development of a
primary curriculum that reflects the changing needs of the workplace. That is, developing a
technology focused and creative skills base for the next generation of workers.

9.2.4 Employer Perspectives Survey

The two other UK surveys are the Employer Perspective Survey by UCES in 2012 and the
National Employer Skills Survey by UCES in 2011. These surveys both follow a similar
framework and provide a broad overview of employment possibilities in the UK, focusing
on the stage of company’s lifecycle, vacancies in particular areas and difficulty levels in
filling these vacancies. There is also a focus put on training of current or future employees,
work experience, internships and apprenticeships. There is no focus on STEM skill sets or
education of employees.

The Employer Perspectives Survey explored employers’ awareness of, use of and
satisfaction with a range of business support services, initiatives and organisations. The
survey found that employers tend to use a range of channels when looking to recruit new
staff. Overall, employers tend not to perceive much of a role for government in
supporting their recruitment activity (UKCES, 2010).

9.2.5 National Employer Skills Survey

Supply

The National Employer Skills Survey noted that a relatively small proportion of employers
are affected by hard to fill vacancies and skill shortage vacancies. Only a minority of
employers are affected by skill gaps and most of the workforce is considered fully
proficient. Two fifths of employers had taken on young staff in the past year and around a
guarter had recruited someone under 24 straight out of education (UKCES, 2007).

The National Employer Skills Survey reported that the labour market is largely able to meet
the requirements of most establishments. Just 5% of respondents had a vacancy they
considered to be ‘hard-to-fill'. A total of 115,500 hard-to-fill vacancies were reported,
equivalent to 22% of all vacancies; this is the same proportion that were hard-to-fill in
2009. Just 4% of establishments reported having vacancies at the time of the survey that
they had difficulties filling specifically due to a lack of skills, qualifications or experience in
applicants for the role (i.e. a “skill-shortage vacancy”). A total of 85,500 skill-shortage
vacancies were reported and 16% of all vacancies were due to skill shortages.
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Specifically, this survey reported that it is amongst skilled trades occupations where
employers experience the greatest difficulties in meeting their demand for skills from the
available labour market (in this occupation, which includes jobs such as butchers,
carpenters, chefs, electricians, farmers, mechanics and plumbers, a third of all vacancies
were hard-to-fill as a result of a lack of skills).

The West Midlands and the North West are the areas affected most by a high density of
skill-shortage vacancies; for both regions every one in five vacancy is a skill-shortage
vacancy. Kirklees, Coventry and Northamptonshire are the Local Education Authorities with
the highest density of skill-shortage vacancies.

The survey conducted for this report found that Australian businesses are having some
difficulties in recruiting people with STEM qualifications, with 31.5% having difficulty
recruiting STEM graduates and 40.5% of respondents having difficulty recruiting
STEM-qualified technicians and trades workers. This indicates that recruiting
STEM-qualified technicians is slightly more difficult in Australia than in the UK (40.5%
compared to 33.3%). It is unclear as to whether Australia is experiencing difficulties in
employing the same group of workers as reported in the National Employer Skills Survey.

9.3 Switzerland country comparison

The Switzerland country comparison focuses on Swiss results in the OECD Science,
Technology and Industry Scoreboard 2013 and The Global Innovation Index 2013. Unlike
the UK comparison, no Swiss studies could be located relating to employer or employee
perspectives. Within the OECD and GlI sections, Swiss results are compared to equivalent
Australian statistics, and opportunities for improvements in Australia are identified.

9.3.1 OECD Science, Technology and Industry Scoreboard 2013

The section considers the top four indicators for Switzerland, from the sub-set of indicators
selected to focus on innovation. Four were included as Switzerland achieved the same
ranking across three measures. These indicators and the scores for the relevant countries
are outlined in Table 9.1.

Switzerland ranked highly in the OECD Science, Technology and Industry Scoreboard across
the following three measures:

e Business research and development (6"
e Higher education and basic research (4™)
e Skills mobility (6™)

e Firm size (1) (OECD 2013)

Switzerland’s performance across these four measures is discussed in detail below.
Business research and development

Switzerland ranked sixth across the business research and development measure. Business
expenditure on research and development is an important driver of innovation and
economic growth (OECD, 2013). Investment in research and development is closely linked
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to the creation of new products and production techniques, which have the capacity to
contribute positively towards economic growth (OECD, 2013).

Business investment in research and development grew from 1.55% of GDP in 2001 to a
peak of 1.63% in 2008, and declined slightly to 1.59% in 2011. In 2011, Switzerland
recorded business enterprise expenditure on research and development above the OECD
average at 2.11% of GDP in 2011, up from 1.82% in 2001 (OECD, 2013). Given that
Switzerland has high GDP per capita — PPP SUS 42,285.80 — this is a significant absolute
investment in research and development (Johnson Cornell University et al, 2013). The State
Secretariat for Education, Research and Innovation report noted that private sector
investment amounts to two-thirds of total research funding (SERI, 2013).

The OECD scoreboard notes that a country’s research and development is generally
concentrated in a limited number of large firms. In Switzerland, 18.4% of investment in
research and development comes from firms with 50 to 249 employees, and 10.6% of
investment comes from firms with fewer than 50 employees (OECD, 2013).

Australia was ranked 18" across this measure, with 1.27% of GDP in 2011 being spent on
business research and development, up from 0.82% in 2001 (OECD, 2013). In Australia,
more research and development research comes from firms with fewer than 50 employees
(19.6% of total investment) than firms with 50 to 249 employees (15.7%) (OECD, 2013).
This may suggest that there is scope for larger Australian firms to increase their
investment in research and development.

These differences in research and development may reflect economic infrastructure
differences between the countries. Switzerland has a well-developed focus on scientific
research (Global Edge, 2013). Expenditure on research and development is a significant cost
for this industry — in 2008, chemical, pharmaceutical and healthcare services in Switzerland
had the highest growth in research and development spending (CTI, 2013). In contrast to
this, Australia’s economic focus is its abundant natural resources and mining and refining
associated with this. Investment in research and development may be less costly in this
area, compared to medical science.

In comparing business research and development levels, the OECD scoreboard cautions
that differences in internal accounting systems and other frameworks (such as research and
development tax credits) and the complexity of research and development sourcing
strategies may make countries difficult to compare. For example, Australia offers a tax
incentive scheme, called the R&D Tax Concession, which allows firms a 45% refundable tax
offset for turnover of less than AUS20m p.a. and a 40% non-refundable tax offset for all
other eligible entities.* While this may indicate potential difficulties in comparing Swiss and
Australian figures, it also further emphasises the difference between Swiss and Australian
business research and development.

As Switzerland has limited natural resources, knowledge in human capital is the most
valued factor of production. In particular, human skills are essential for economic efficiency
in order to remain competitive. Switzerland’s ageing population is shifting the human
capital base. Employment in innovative-intensive industries is increasing more than
traditional industries, particularly in scientific and health care services. In 2008, 65% of

4 . . . . .
More information about this tax concession can be found here: www.ausindustry.gov.au
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research and development employees were working in the private sector (62,000 people)
(CTI, 2013).

Higher education and basic research

Switzerland ranked fourth for the higher education and basic research measure. The OECD
scorecard defines the higher education sector as tertiary education institutions, research
institutes and experimental stations. Basic research is defined as experimental or
theoretical work undertaken primarily to acquire new knowledge without any particular
application or use in mind.

Total higher education spending on research and development accounts for 0.4% of GDP in
the OECD area and has increased in most countries over the last decade. Investment in
higher education and basic research in Switzerland is above the OECD average at 0.77%, up
from 0.62% in 2001. Some 49% of this investment is funded by universities. This is the
second highest percentage of university funding, only behind top ranked Denmark at 51%.
Australia was ranked 10" across this measure at 0.58%, up from 0.43% in 2001, with 33% of
this investment in Australia is funded by universities.

On average, units in the government and higher education sector perform more than
three-quarters of all OECD basic research. In Switzerland, the vast majority of basic research
is undertaken by universities. As a percentage of domestic expenditure on basic research,
71.5% is conducted by higher education institutes and 0.1% by government departments. In
contrast to this, 59.4% of domestic expenditures on basic research are made by higher
education institutes and 18.2% by government departments.

Switzerland’s investment in higher education is evident in its scientific impact. The
country was ranked first in the world for its scientific impact in the fields of ‘Technical
Sciences and Engineering, Information Technology’, ‘Physic, Chemistry, Earth Sciences’ and
‘Life Sciences’, and fourth in the world for its scientific impact in the field of ‘Agriculture,
Biology and Environmental Sciences’ (SERI, 2013).

Switzerland’s strong investment in higher education and basic research is further reflected
in the country’s national knowledge output. Switzerland produces the highest number of
scientific papers per capita, and files the highest number of patents per capita. A report by
the Swiss Federal Department of Home Affairs produced a paper that this is in part due to
an efficient system of education and research, but also the values and research culture that
has been developed in Switzerland (SERI, 2011). Specifically, this paper identified the
following values as relevant to Switzerland’s success in this area:

e Complementary nature of public and private initiatives;

e Ensuring that higher education institutions, researchers and research bodies enjoy the
greatest possible autonomy and take individual responsibility;

e Fostering competition and quality when allocating public funds;

e Continuous search for ideal operating conditions for public and private participants,
especially with regard to research; and

e Openness towards the world (SERI, 2011).

One higher education measure across which Australia and Switzerland are similar is their

success at attracting foreign students. In Switzerland in 2008, international students made
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up 14.1% of all tertiary enrolments (SERI, 2011). In the same year, international students
made up 20.6% of all tertiary enrolments in Australia, is the highest share across all OECD
countries (SERI, 2011). The SERI regards this measure as an indication of a broader
openness towards the world.

The OECD Scorecard notes that there are some limitations associated with comparing
countries across this measure. As the higher education sector is not a formal sector in the
System of National Accounts (SNA), measurement of investment in this area is based on
institutional surveys. As such, this information is particularly sensitive to institutional
differences that influence the data universities and other organisations are able to provide.

Skills mobility

Switzerland ranked 6™ across the skills mobility indicator, while Australia ranked 15", This
measure is based on the number of international and foreign students enrolled in tertiary
education in each country. The OECD Scorecard notes that students moving abroad to
study are an important source of knowledge flows between countries. This measure divided
students across six key study areas:

e Sciences

e Engineering, manufacturing and construction
e Health and welfare

e Humanities, arts and education

e Social sciences, business and law

e Services and agriculture

The OECD Scorecard separates students in this way as the distribution of international
students by subject reveals key strengths in a country's knowledge base. Interestingly, the
Scorecard notes that in most OECD countries, the share of international students in science
and engineering exceeds that of domestic students.

The number of students in each of these categories in Australia and Switzerland are
summarised in the following table.
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Table 9.3: Students enrolled in tertiary education (‘000)

Australia Switzerland
Sciences 11.33 17.57
Engineering, manufacturing 11.92 16.56
and construction
Health and welfare 10.24 7.47
Humanities, arts and education 8.75 21.44
Social sciences, business and 54.58 33.74
law
Services and agriculture 3.16 3.21
Total international or foreign 263 42
students

Source: OECD 2013

While Australia has a higher absolute number of international students, Switzerland has a
higher number of students enrolled in the sciences and engineering, manufacturing and
construction. Given the impact these industries have on innovation and economic growth,
more students in these categories is regarded more favourably by the OECD Scorecard.

There are clear geographic factors that influence scores across this measure, and Australia’s
ranking is quite strong considering its geographic isolation from the rest of the world. Given
this, Australia should continue to develop the quality of its tertiary education system to
ensure students choose to come here, and improve systems and regulations associated
with international students studying in Australia. According to the OECD Scorecard, this is
particularly important in the fields of science and engineering.

Firm size

Switzerland ranked 1% across this measure, while Australia ranked 28", The OECD Scorecard
notes that business dynamics have a significant impact on an economy's overall
productivity growth. Both small business and large businesses bring different elements of
value — while small businesses are important drivers of growth and innovation, larger
businesses typically have competitive advantages owing to economies of scale, cheaper
credit and direct access to global value chains. Switzerland was ranked 1% across this
measure based on the high percentage of enterprises with Less than 49 employees. In
Switzerland, 17.1% of businesses have between 10 and 19 employees, and a further 8.9%
have between 20 and 49 employees. Australian figures for companies with 10-19
employees were not available, and 4.4% of enterprises had between 20 and 49 employees.
While data limitations restrict the conclusions that can be drawn regarding this measure,
there is perhaps scope for Australia to increase support for the creation of smaller
enterprises.
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9.3.2 Global Innovation Index 2013

Of the 142 countries sampled as part of the GlI, Switzerland ranked first in the 2013, 2012
and 2011 reports. In the 2012 and 2013 reports Switzerland was ranked first in the
Innovation Output Sub-Index® and in ‘knowledge and technology outputs’. It placed second
in ‘creative outputs’. Switzerland achieved a spot in the top 25 countries in all pillars and
sub-pillars with only four exceptions:

e Education (ranking 56

e Knowledge Absorption (34")

e Tertiary education (32"

e Business Environment (31%) (GlI, 2013)

The education measure is based on current expenditure on education as a percentage of
Gross National Income (GNI), school life expectancy, Programme International for Student
Assessment (PISA) scales in reading, maths and science, and pupil to teacher ratios in
secondary school. Switzerland’s low ranking across this measure is primarily due to its low
expenditure on education as a percentage of GNI. Switzerland is ranked fifth internationally
in terms of GNI per capita (World Bank, 2012). Given this high level of GNI, a low ranking for
this measure is to be expected. Switzerland’s low score for knowledge absorption was
primarily based on foreign direct investment inflows as a percentage of GDP. At 0.1%,
Switzerland ranked 134" out of 142 countries. The tertiary education score was based on a
low ranking for the percentage of tertiary enrolments as a percentage of the total
population, and for the gross tertiary outbound enrolment. The low business environment
score was based on low scores associated with the ease of starting a business and with
resolving insolvency.

For knowledge and technology outputs, Australia ranked 46™. This was based on low scores
in domestic resident patent ap/bn PPP$ GDP (47"), growth rate of PPP$ GDP/worker (93"),
high- & medium-high-tech manufactures (48"), high-tech exports less re-exports (60"), and
comm., computer & info. services exports (77"). Low scores across these measures perhaps
reflect Australia’s focus on natural resources and mining, rather than technology outputs.

9.3.3 Shortage of STEM professionals

Despite Switzerland’s strong performance in innovation rankings, the country is
experiencing a shortage of STEM professionals (Schweizerische Eidgenossenschaft, 2010).
This trend is particular evident in the fields of computer science, engineering and
construction (Schweizerische Eidgenossenschaft, 2010). This article argues that entry into
STEM professions is contingent on the development of an interest in the sciences during
primary and secondary school (Schweizerische Eidgenossenschaft, 2010). The article
concludes that well-developed science curriculums are essential to improving the shortage
of STEM workers, and that this is particularly relevant for female students, as women
continue to be under-represented in these fields (Schweize Survey Instrument).

® The Gll is based on two sub-indices — the Innovation Input Sub-Index and the Innovation Output Sub-Index.
Innovation outputs are the results of innovative activities within the economy. There are two output pillars:
‘knowledge and technology outputs’ and ‘creative outputs.’
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10 Case Study: Regulatory
Scientists

As a component of the Employer research into views regarding STEM, a specific case study
has been developed to demonstrate current issues experienced within STEM related roles.
The case study chosen is in relation to Regulatory Scientists. This case study is based on
discussions from focus groups held with industry representatives and senior staff from a
range of government regulators.

A range of issues currently affecting the Regulatory Science workforce, including those
which may affect the future workforce, have been identified. As with workforce planning
more broadly, key issues for the Regulatory Science workforce include ensuring the right
number of people are in the right jobs at the required time to meet the relevant goals and
objectives of stakeholders. Furthermore, it involves ensuring that the pipeline of supply of
skilled workers will adequately meet future demand.

Regulatory Scientists cover a diverse cohort of different scientific, administrative and
legislative skills and knowledge. Although many different definitions were discussed, it was
largely agreed that a Regulatory Scientist is someone who (1) has some level of scientific
knowledge, preferably across a range of fields and (2) understands and/or can apply the
relevant regulatory framework and associated activities such as risk assessments. The
overarching aim of many activities is to ensure that products going on to the market have
been adequately assessed for their risk to both humans and the wider environment.

Overlaying the existing workforce issues is the Australian regulatory system itself. In
particular, the uniqueness of many of the Australian systems, requiring on-the-job
knowledge, as well as the various State/Territory variations which need to be understood
and accounted for. In addition, the regulatory environment, although consisting of three
main regulatory frameworks, also covers more than 100 pieces of separate legislation.
Moreover, it is continuously changing environment which requires all Regulatory Scientists
to remain aware and up-to-date with these changes and developments.

10.1 Current workforce

Currently it is difficult for industry and government regulators alike to employ and retain
staff with the relevant background and knowledge in Regulatory Science. Anecdotal
evidence also suggests that large investments are being made to build the capabilities of
new employees in the workplace. This is a result of a significant gap between the
qualifications that students are obtaining and the minimum level of knowledge required to
be effective in the workplace.
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10.1.1 Current demand

The current demand for Regulatory Scientists is driven by two key sectors within the
Australian economy, namely industry and government regulators. Within industry,
Regulatory Scientists are a key conduit between the specialised scientific data generated
through laboratory work and government regulators. From a government regulator
perspective, Regulatory Scientists evaluate applications against risk assessment frameworks
to inform decisions regarding products going to market.

There was also some discussion within the focus groups that the skills required to work in
this area are becoming increasingly complex. Although there are a set of core competencies
underlying the role of a Regulatory Scientist, there is also a significant element of job-
specific knowledge that must be acquired.

Although demand from the government sector is currently supressed due to overarching
budget constraints imposed across the public service, there was a general feeling amongst
the group that the demand for well qualified, and particularly experienced Regulatory
Scientists remains relatively robust.

10.1.2 Current supply

Overall, there appears to be some existing difficulties in both recruiting and retaining
people in Regulatory Science roles. Throughout the consultations, industry expressed their
concerns that there may not be enough adequately qualified people within government
available to do the work. Over time, this has resulted in extended period of induction and
on-the-job training in order to ensure new staff are adequately trained and functional in
their new roles.

One of the main sources of current supply is the recruitment of people who have done
PhDs in a science field. Although these candidates often have the capacity to understand
the regulatory environment, they have often had little exposure to it throughout their
education. In addition, by nature a Regulatory Scientist is often applying their scientific
knowledge in a broad based sense, which is often misaligned with the skills and interests of
PhD qualified employees who tend to specialise in a particular scientific field.

There was acknowledgement from all parties that a main constraint on current supply,
particularly relating to the retention of Regulatory Scientists in the workforce, is the lack of
a career path. As described by industry and government representatives, the bulk of the
workforce is in the government, which largely means that opportunities for promotion
and/or salary increases are constrained by the overarching Australian Public Service (APS)
framework.

In addition, as is currently the case, there may be constraints on the ability of government
regulators to attract and hire additional employees which are not related to the current
level of demand for the regulator itself (e.g. whole of government recruitment freezes).
Further, the ability to offer opportunities to staff outside their prescribed Key Performance
Indicators (KPIs), such as the ability to lecture for relevant courses, is limited by the model
of service delivery used by government.
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The career path of a Regulatory Scientist, particularly the ability to move freely between
industry and government, is also somewhat constrained by the nature of the work
performed. In particular, issues of confidentiality and independence may arise where
employees, who have previously had access to confidential documents, move to industry
competitors.

There was also a specific issue identified around the current shortage of toxicologists in the
Australian workforce, which will likely be further exacerbated in the future as there is
currently no available training in the Australian education system. For the most part,
industry is currently drawing on overseas expertise to fill these gaps, while the government
workforce is reliant on a shrinking pool of qualified toxicologists.

10.1.3 Current issues

Table 10.1 outlines the current key issues existing in the Regulatory Science workforce in
Australia. In addition, it identifies some of their impacts, as well as the underlying source(s)
of the issue. It should be noted that this list only included those discussed through the
consultations, and should not be seen as definitive.

Table 10.1: Current issues for Regulatory Science workforce identified in
consultation

ISSUE IMPACT(s) SOURCE(s)

hy inducti ; e Delayin new staff e Nature of the job generally
Lengt yf:cn uction process for becoming functional in the requires significant
new sta workplace induction

e  Cost of training new staff, e Limited availability of

including opportunity cost external training and
of trainers courses
. L e  Churn between agencies e lack of clear career path
Retention of staff within the
workforce
h f toxicologi e Reliance on overseas e Limited education and
Shortage of toxicologists expertise training opportunities in
toxicology
cul | diff b e Difficulty in transferring e Actual or perceived
ultural ditferences between between industry and independence issues

industry and government work government workplaces

environments e Actual or perceived
e Limited understanding inability to have open
from industry as to how dialogue between industry
regulators operate and regulator
L. e lack of coordination in e No bodies that are
Lack of coordination between addressing workplace designed to take on or
relevant stakeholders planning issues coordinate response to
issues
. e Limited interaction e Limited funding at
Funding pressures for between government and government level
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regulators industry

e Time and cost implications
for industry

e Actual or perceived move
to more risk adverse
decision-making

10.2 Future workforce

There are genuine concerns that the future sustainability of the Regulatory Science
workforce will present an ongoing challenge for both industry and government regulators.
This appears to be largely related to future supply, as although demand is expected to
increase, this growth is not expected to be exponential.

10.2.1 Future demand

Overall, participants noted that there would be increased demand in the number of
Regulatory Scientists required, although this number is not likely to increase substantially.
However, there was clear agreement that the workforce would grow from its current
numbers, introducing issues around both retaining the current size of the workforce, as
well as attracting additional applicants over and above what has previously been achieved.

Future demand will be dependent on a number of factors, including the complexity of the
regulatory environment, the level of R&D activity being conducted, and the economic cycle.

Depending on the solutions implemented, there may also be additional demand for
Regulatory Scientists in the education sector to provide the education and training
proposed.

A key task over the medium term is to quantify, as far as possible, the level of future
demand in order to build an adequate pipeline of supply. As well as addressing the quantity
of Regulatory Scientists required, this work should also identify the skills — both now and
into the future.

10.2.2 Future supply

In a market environment, the level of supply will over time be largely driven by the level of
demand. However, in the Regulatory Science workforce, particularly as the government is a
major employer, there can be some considerable divergences. For example, the level of
compensation, or salary, available to attract relevant talent to the government Regulatory
Science workforce is considerably restricted by the overarching Australian Public Service
(APS) remuneration framework, which significantly restricts the ability for government
regulators to attract staff in times of diminished supply.

Although there are only limited expectations that there will be an absolute shortage of
applicants, there is significant concern that there will be a requirement to substitute the
workforce with lesser qualified people than would ideally be the case. This has several
impacts, particularly in an increasingly complex regulatory environment, including longer
time frames for government approval and a diminished quality of regulatory applications.
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For industry, this shortage or shortfall in skills may mean an increased reliance on overseas
expertise. In addition, there may be some need to supplement domestic supply with a
structured skilled migration program to ensure that the required skills are available within
the Australian workforce.

The quantity and quality of future supply of both Regulatory Scientists in general, as well as
toxicologists more specifically will be significantly affected by the availability of education
and training for these skills. A long term solution to ensure adequate supply requires co-
ordination across government, industry and education providers to ensure that the needs
of all stakeholders are met.

10.2.3 Future issues

Table 10.2 outlines potential issues that the Regulatory Science workforce in Australia may
face in the future. In addition, it identifies some of the impacts of these issues, as well as
the underlying source(s) of the issues. As noted for the current issues in Table 10.1, the
table below only includes those issues identified through the consultation.

Table 10.2: Future issues for Regulatory Science workforce identified in
consultation

ISSUE IMPACT SOURCE

. e Retirement of large e The role has not attracted
Ageing workforce numbers of experienced new entrants to the
Regulatory Scientists workforce at the level
within a short period. required for replacement.

e Potential workforce
shortages.

e Increased time taken to

Shortage of graduates process regulatory As above
applications.
. . ® Increased reliance on ® Limited availability of external
Shortage of toxicologists overseas specialists training and courses.
(ongoing issue)
| inel | e Increasingly complex e Changes to regulatory
ncreasingly complex chemistries and requirements

regulatory environment assessments required,

increasing time of
assessments

10.3 Where to from here?

There was some concern amongst participants of the focus groups that the issues identified
had been discussed over a number of years, with no clear pathways or work undertaken to
either identify or implement possible solutions. In light of this, participants were asked to
identify some of the actions that could be undertaken to address many of the issues.
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Deloitte Access Economics has synthesised these actions into the diagram below,
identifying short, medium and long term actions to work towards the objective of ensuring
that the right number of people are in the right jobs at the required time to meet the
relevant goals and objectives of the stakeholders involved. These actions should be seen
as a guide only based on the focus group discussions, and should be further developed by
the relevant stakeholders.

In each of the stages identified, a significant level of coordination is required to ensure that
all needs are addressed and that the solutions implemented are sustainable over the long
term. In particular, it is important to acknowledge that no individual organisation will have
the resources or influence to adequately address the workforce issues on their own. In
addition, it is important to acknowledge that an appropriately skilled government
Regulatory Science workforce is in the best interest of industry, and vice versa.
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Figure 10.1: Potential future actions for Regulatory Science workforce

Potential Future Actions

Understand the current workforce, including its size
Identify required core competencies and skills

Map career paths of current staff (including case studies)
Look at past workforce trends

Estimate future demand and understand its drivers
Develop a clear road map, including timelines

Pool resources across the sector to support a position dedicated to the
development of a strategy and baseline data

Investigate use of APS graduate program as a method of recruitment

Identify opportunities for cross-industry/government experiences

Identify methods of training (e.g. short courses, Masters degrees)
(including the potential pooling of resources)

Develop and market career paths to potential students

Implement training and education courses
Promote internship and vacation program opportunities

Encourage experienced staff to mentor new staff
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Appendix A: Consultation list

The following organisations participated in semi-structured interviews or focus groups as
part of this project. Deloitte Access Economics thanks them for their participation.

e 3M

e Agriminds

e Arnold Bloch Leibler

e ATSA Defence Systems

e Aurecon

e Australian Bureau of Agricultural and Resource Economics and Sciences (ABARES)
e Australian Nuclear Science and Technology Organisation (ANSTO)
e Australian Rollforming

e BHP Billiton

e Bureau of Meteorology (BoM)

e Commonwealth Scientific and Industrial Research Organisation (CSIRO)
e Defence Science and Technology Organisation (DSTO)
e DHL

e Ewater

e Forrest Hotel

e Freshcare

e GE Global Operations

e Google

e Greylnnovation

e HDM Metal

e Hewlett-Packard (HP)

e Hindmarsh

e Horticulture Supply Chain Services

e |BM

e |cognition

e Lockheed Martin

e Lowy Cancer Research Centre

e MathWorks

e Meltwater Group

e Minerals Council Australia

e NSW Education & Communities

e ReadingRoom
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ResMed

Royal District Nursing Service

Sienna Cancer Diagnostics

Small Quinton Coleman Architects
Tanner James Management Consultants
TNT

Universal Biosensors

Westpac
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Appendix B: Statistical testing

The one-way ANOVA tests undertaken for the following three charts compare the means of
multiple distributions (skills) to test whether the distributions are statistically significant.

e Theindependent variable selected was the skill (i.e. ‘Active learning’ etc.)

o The dependent variable selected was the response (i.e. ‘Acceptable’, ‘Good’, etc.)
The significance level selected was 95% for all tests.

Chart 10.1 Question 19: To what extent are the following skills and attributes
important to your workplace?

STEM Skill Mean of Total Std. Dev. of | Std. Error of
Total Total

Active learning (i.e. learning on the job) 0.60 0.03
Complex problem-solving 544 3.4 0.78 0.03
Creative problem-solving 544 3.4 0.81 0.03
Critical thinking 544 3.5 0.74 0.03
Design thinking 532 2.8 112 0.05
Interpersonal skills 547 3.3 0.82 0.03
Knowledge of legislation, regulation and codes 543 2.7 1.03 0.04
Lifelong learning 537 2.9 1.01 0.04
Occupation-specific STEM skills 537 3.0 1.04 0.04
Programming 524 2.1 1.33 0.06
System analysis and evaluation 520 2.4 1.26 0.06
Time management 541 3.1 0.87 0.04
Understanding how we do business 0.85 0.04

Plot of the Standard Error of the Means (95% Cl)
4

Response Score

Adtive leaming (ie. leaming on the job)

Com plex problem -solving

Creative pmoblem-solving

Critical thinking

Design thinking

Interpersonal skills

Krnowdedge of legislation, requlation and
codes

Lifelong leaming

Occupation-specific STEM skills

FProgramming

System analysis and evaluation

Time managem ent

Understanding how we do business
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Chart 10.2 - Question 21: Overall, how would you rate the skills level of those
in your workplace who have STEM qualifications for the following skills and

attributes?

Std. Error of

Total
Active learning (i.e. learning on the job) 0.68 0.03
Complex problem-solving 519 3.2 0.79 0.03
Creative problem-solving 518 3.0 0.87 0.04
Critical thinking 520 3.1 0.86 0.04
Design thinking 489 2.8 0.91 0.04
Interpersonal skills 519 2.7 0.86 0.04
Knowledge of legislation, regulation and codes 510 2.6 0.89 0.04
Lifelong learning 511 2.8 0.85 0.04
Occupation-specific STEM skills 505 3.1 0.78 0.03
Programming 451 2.4 1.05 0.05
System analysis and evaluation 467 2.6 0.94 0.04
Time management 512 2.5 0.85 0.04
Understanding how we do business 515 0.87 0.04
TOTAL 6,52
Plot of the Standard Error of the Means (95% ClI)
4 -
3
o
L&
(5]
O
w0
c
(=]
a2
o
o
1

Complex problem-solving

Active learning (i.e. learning on the job)

Creative problem-solving

Critical thinking

Design thinking
Programming

Interpersonal skills

Knowledge of legislation, regulation and
codes

Lifelong learning

Occupation-specific STEM skills

System analysis and evaluation

Time management

Understanding how we do business
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Chart 10.3 — Question 22: Overall, how would you rate the skill level of those

in your workplace who have qualifications in non-STEM fields for the
following skills and attributes?

Mean of |Std. Dev. of| Std. Error

Active learning (i.e. learning on the job)
Complex problem-solving
Creative problem-solving

Critical thinking
Design thinking

Interpersonal skills
Knowledge of legislation, regulation and codes

Lifelong learning

Occupation-specific STEM skills

Programming

System analysis and evaluation
Time management

Understanding how we do business

ToTAL P T N T

Plot of the Standard Error of the Means (5% CI)

4 -

Response Score
]

403
401
403
371
413
394
399

316
339
413

401

2.3
2.4
2.3
2.1
2.8
2.3
2.4

1.7
1.9
2.5

n/a

0.80
0.97
0.94
0.94
0.90
0.82
0.94
0.87

1.04
0.99
0.85
0.87

Adtive leaming (i.e. leaming on the job)

Complex problem -solving

Creative pmoblem-saolving

Critical thinking

Designthinking

Interpersanal skills

Knowdedge of legislation, regulation and

codes

Lifelong leaming
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For the following table:
*** denotes a statistically significant difference at a = 0.05.
Chart 10.4 — Question 30 and 35: Thinking about your experiences in

recruiting STEM qualified people with less (more) than 5 years’ experience,
did you encounter any of the following issues? (tick all that apply)

No. of A No. of A lower confidence upper confidence
Issue Category Issue Proportion Proportion z-value - .
respondents respondents limit (CL) limit (CU)
N Lack ofapplications 45 16.1% 52 21.8% -1.7 -12.5% 1.1%
Quantity
Shortage of STEM graduates 59 21.1% 34 14.2% 2.0 0.3% 13.4% Hkx
Content of STEM qualifications are not relevant to business needs 72 25.7% 64 26.8% -0.3 -8.7% 6.5%
Lack of general workplace experience 98 35.0% 38 15.9% 4.9 11.8% 26.4% i
Quality Lack of interpersonal skills 107 38.2% 62 25.9% 3.0 4.3% 20.2% wohk
Lack of practical experience/lab skills 92 32.9% 44 18.4% 3.7 7.1% 21.8% Hkx
Lack of understanding of how we do business 101 36.1% 80 33.5% 0.6 -5.6% 10.8%
STEM qualified applicants are too specialised 24 8.6% 25 10.5% -0.7 -7.0% 3.2%
Other Other 52 18.6% 40 16.7% 0.5 -4.7% 8.4%
None Noissues indicated 66 23.6% 64 26.8% -0.8 -10.7% 4.3%

200%  AS0%  -00%  5.0% 0.0% 0% 10.0%  150%  200%  250%  30.0% 50%  400%  450%  S0.0%

Shortage of STEM graduates

Content of STEM qualifications are not relevant
Lack of general workplace experience

Lack of interpersonal skills

Lack of practical experience/lab skills

Lack of understanding of how we

STEM qualified applicants are t
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Appendix C: Terms of reference

Terms of Reference

1. Carry out and write a user-friendly and comprehensive literature review of
employer surveys (both national and international) related specifically to STEM
graduates.

2. Segment into meaningful fields both the workforce and education sectors.

3. Consult (through interviews and round-tables) with a representative sample of
employers to develop a deeper understanding of the key attitudes, issues and
barriers to employment of STEM graduates. Note: There is consideration being
given to including a subset of Enterprise Connect clients who have engaged in
the department’s ‘Researchers in Business' program. Access to this group will be
explored with support from the National Adviser Science and Mathematics,
Education and Industry.

4. Determine the most suitable respondent/s for different company size.
E.g. Head of HR, CEQ, manager of a technical function.

Obtain permission from the Statistical Clearing House to implement the survey.

Use the results of 1-3 to develop and implement a detailed on line survey of past,
current and future employer attitudes, needs and expectations of STEM
graduates by industry sector, including:

(a) Company details - size, sector, type of activity

(b) Recruitment process - number and availability of STEM qualified
graduates for each advertised positicn

(c) Graduate employment details - define the level of recruitment of
graduates, what disciplines and levels of award, the preferred institution,
the recruitment criteria (specialist and generic skills) and the degree to
which these skills are readily available among STEM versus other
graduates in the labour market. Provide an importance ranking of
recruitment criteria.

(d) Aftitudes to employing graduates - a detailed understanding of
employer's attitudes and perceptions regarding willingness to employ
STEM graduates, the challenges involved and the potential bariers to
employment. In what roles are STEM graduates most valued and why —
e.g. What specific technical roles versus general business roles? Has
willingness to employ STEM graduates been changing - and if so in what
ways?

(e) Satisfaction with graduate skills - quantify employer satisfaction with
quality of technical skills and job readiness of graduates in the first year
(against ranked criteria in b) and the application of these skills to their
performance and progression of STEM graduates within employment over
time. To what extent/ on which criteria do post graduates outperform
graduates or otherwise?

() Projected skill gaps - determine field and skill gaps that employers expect
in the next 5-10 years. Will the need for STEM graduates increase or
decrease in the future? What factors are driving this outlook?

(g) Business - Higher Education engagement - define and describe
employer engagement with tertiary education instituticns and what form it
took (e.g. cadetships, other work placement opportunities, cocperation on
curriculum design).

(h) International Comparisons - How do responses to a-g compare with
those from two with two countries which score high on the Innovation
Scale?

(i) As a part of the survey the Researchers in Business subset of Enterprise
Connect will also be interviewed.

7. Analyse the results of the survey to provide synthesised and statistically
significant responses to the questions raised in Term 6 {a) - 6 (i).
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Appendix D: Survey instrument

i

APPROVED

Thank you for aking the time io complebs Bis survey. We appred abe your cooperafion in helping us fo understand employer demand Tor
Ecience, Technoiogy, Enginesring and Mathematics [STEM) skils In Austrailan workplaces.

This survey ks being underiaken by Deloltte Aocess Economics on befail of B OMos of S Chie Scientist, Ausirally
[www.chisfscientist.gov. aul.

The sursey wil ke approximately 30 minates to complete.

¥our privacy |s wery Impartant o us, and we &l keep all your snswers and Inpat confidental. Your organisation’s name wil never be inchadad
I any reports and none of your answers wil be linked fo you, or your crganisafion, in any way. The information you provide will be combined
'with Information from all particlpants who ke part In this sunsey cul minating i & final report.

To progress Frough S surey, plesse dick the "Mes? bution. Any questions marked Wi an asierisk |} negquine an answer In order o progress
through the sunsey. I you do not know the anmver, piease ssect “don’t kRow' of I the guestion doss not apoly o your organisation seiect S
ot applicabie” option. I af any Hme you would ke b revise your answers io previous quesSons, pisase use the Frey’ bution.

Hf you have amy quastions about e survey, pleass amall them to STEMmsearcrsdaiolthe. com_au.

This survey has been approved by e Australlan Gowemment Stafstical Clearing House. The approval number |5 0235401, You may phane
the Etatistical Tlearimg House on (02) 6252 5285 to werify the approval number.

Page 1
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About your organisation

¥ 1, Before starting the survey, could you pleasze provide the name of your
organization?

This information wil be kept confidential at all imes and ks only oollecied In crder fo monfor responses {o the surey. It will not be Inked with
any of T Information pou provide as part of e surdey, or used for any other purpose.

Page 2
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About your organisation

Thank you again for taking the time to complete this survey.

The first section of the survey incdudes guestions about the size of your organisation. and the indusiry that it operates
in.

*3z Approximately how many people does [@1] employ in the following occupations?

If you are unsure, please provide an approximate number for the total number of
employees.

Managers

Professionals

Technicians and Trades Workers

OfFer

TOTAL

For this guestion, and ail future questions, piease incude all perranent ful-ime and par-tme staff, 35 weil a5 people working on contracts
more than sbr months in lengiF. Please do not incude casusl or other bemporany siaf.

MAMAGERE plan, organise, direct, control, coordinabe ard review the operafions of govwemment, commerdal, agricufural, indusérial, non-
profit and other organisations, and depariments.

PROFESSIONALS perfonm anaiytical, conceptual and creative txsks Srough e appiication of theorefical knowiedgs and Sperisnce in the
fizids of the arts, medla, business, design, engimeering, the physical and Ife sclences, ransport, education, health, infomabion and
communication technoiogy, the law, sodal sclences and sockl weifare.

TECHHICIANE AND TRADES WORKERS perform a variely of skiled tasks, appiying broad or in-depi fechnical, rade or Industry specific
krowledge, often In support of sclentfic, enginesring, bullding and manufacturing achviEes.

CTHER Includes Community and Personasl Senvice Workers, Clerical and Adminisirafve Workers, Sakes Workers [excuding K0T and Technical
Eales Represeniabives who should be dassHed as FROFESSIONALS ), Machinery Operaiors and Drivers and Labourers.

For further infiormation, sa= Awstrallan Bureau of Stabstics publcation "Ausiralian and New Zealand Standand Classificaon of
Crrupabions' (ANZSC0) (ot mo. 1220000 af wans.alhs gov.au.

Page 3
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About your organisation

* 3, What is the main secter in which [Q1] operates?
Frivabe
Public/Gowermment
Mot for profi

Dion't Enow

Cther piease specify]

4. Does [Q1] also operate outside Australia?
Yo
Mo

Dion't kniow

Page 4
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About your organisation

5. What iz vour positish within [Q1]?

CEDManaging DireclioriCwner

Other Eenlor Evacutive Roke

Human Resources Direclonbianager

Manager

Cther (please specty your position)

Australia’s STEM workforce: a survey of employers

Y, all of [21]

*g. will you be answering the survey on behalf of the whele of [Q1]7?

Mo, only & specific depariment, dvision or iocalion within [321] (pi=xse specPy the e of the deparimentidivision/locafon In S

box biow)

For the remainder of Bhe suney, "Your Workplace' nefiers fo your answer o the previcus question (Le. whether you are answering the survey on
behal of your whole organisation, or 3 specific depariment, division or location).

Deloitte Access Economics
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About your workplace

*¥7. What iz the main industry in which [Q1] sperates?

Agriculre, Foresiry and Fishing " Financial and Insurance Services
~ Mining ~ Rental, Hiring and Feal Estabs Ssrices
" Manufacturing " Professional, Sdensfic and Technical Eervices
" Becirichy, Gas, Water and Wasie Senices © AdminisTative and Support Services
" Construction " Publc Administration and Safety
T Whoiesalks Trade ~  Education and TrRing
~ Retall Trade  Heam Cane and Social Assistanoe
" Accommedation and Food Services © Arts and Recreabion Services
~ Tramsport, Fostal and Wanshousing ~ Don't Know

Information Medla and Telecommunications

Cther Smryicss (pisase specify)

Page &

Deloitte Access Economics
105



Australia’s STEM workforce: a survey of employers

About your workplace

*g Approximately hew many people does [Q6] emplay in the following sccupations?

If you are unsure, please provide an approximate TOTAL number.
Managers T

Professionais

Technicians and Trades Workers

OFer

TOTAL

Remember, please include al permanent ful-iime and part-time staff, a5 well a5 people working on contracks mone Ban six months In length.
Flease do not Imclude caxsual or obfer iemponary staff.

* 3, What is the main industry in which [Q6] operates?

Agricubure, Foresiry and Fishimg  Finandal and Insurance Services
"~ Mining ~ Rental, Hiing and Real Extabe Servces
" Manufacturing * Profeszional, Sdensfic and Technical Eervices
" Becrichy, Gas, Water and Wasle Senices " Adminisrative and Support Services
" Construction " Publc Administration and Safety
T Wholesale Trade ~  Education and TmiRing
 Retall Trade © Heamn Care and Socal Assistance
© Accommoadation amd Food Serdoes © Ariz amd Recreabion Earvices
~ Tramsport, Fostal and Wanshousing ~ Don't Enow

Information Media and Telecommunications

Cther Services (piease specify)

—

Page 7
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Understanding STEM

The purpose of thils survey |5 o assis the Office of the Chief Sdentist In understanding how science, echnoiogy, enginesning and
mafematics (STEM) are used In Ausirallan businesses.

The ressanch alms to understand what skiis are required by Ausirallan businesses, and whether or Rof fese sklis are readly awalabie in e
markefpiace.

Fior e pumases of Bis survey, we are interesied In Enowing about the people with STEM qualficafions who ane employed I your sorkoiace.
This Irciudes the following quaifioations:

" Vocational Education and Trainig (VET) (awarded Certificade 1ll, Certificate [V, Diploma or Advanced Diploma; Including via tralnesship or
apprenticeship)

" Underpraduate (awarded Bacheior or Honowrs Degnes]

" Fusigraduale (awarded Gradusis Cerificate, Graduabs Diplorma, Masters or FhDiDocionais]

Discipiines of study Included a= part of STEM are outiimed beiow.

LSGIENCE

Includes Friysics and Astronomy, Chemical Eclences, Earth Sclences, Blological Sciences, Agricuiture, HorcuBure and Viticuiturs, Forestry
Efudies, Fisheeries Shidles, Environmental Shudles and relaied studes.

E TEEHH oLoGY

Indudes Compater Science, imformation Systems and relaied studes.

E NGINEERING

Inciudes Manufacturing Engineering, Frocess and Resources Engineering, Astomative Enginesring, Mechanical and Industrial Engineering,
Chil Enginesring, Geomatic Engineering, Elecirical and Elkecirical Enginesring, A=mspace and Marfme Engineering and reiated studies.
This Includes Mechanics, Processing and Technology, Fitng and Turming, eic

Iﬁl MHTHEN'[A'I'ICS

Indudes Mafematics, Statistics and related studies.

* 10. Does your workplace currently employ anybody with any qualific ations in any of
the above STEM fields?
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¥ 11. Does your warkplace eurrently employ anyone with a gualification in Science?
T Yes
Mo

Dion? Eniow
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ASCIENI:E

Includes Fhysics and Astronomy, Chemical Eclenoes, Earth Sciences, Blological Eciences, Agriouiture, Homiculure and Viticulbure, Forestry
Etudes, Flskeries Shudles, Enviconmental Shudles and related studes.
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ASCIENI:E

12. For each of the sceupations lizted below, approximately how many staff have
Science gualifications? If you are uhsure, please provide a TOTAL number.
Fanagers T

Professionais

Technickans and Trades Worksrs

Oy

TOTAL

Fiease enter T i your workpiace: does not emmpicy anyone In that ccoupation with a qualMcation in SEdence.
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Deloitte Access Economics
110



Australia’s STEM workforce: a survey of employers

Technology

*13. Does your workplace currently employ anyone with a qualification in
Technology?

ki3

]

Don't know

u]
P
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g TEEHN oLoGy

Inciudes Compater Science, irformation Systems and relzied studies.
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Technology

g TEEH MOLOGY

14. For each of the occupations lizted below, approximately how many staff have
Technology gualifications? If you are unsure, please provide a TOTAL humber.
Fanagers T

Professionais

Technickans and Trades Workers

(=2 g

TOTAL

Fiease enber T of your workplace does Rot employ anyone In that cccupation with a quailfication In Technology.
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Engineering

¥ 15. Does yvour werkplace currently employ anyone with a gualification in
Engineering?
T Yes
L]

Dion't know
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EN GINEERING

Indudes Manufacturing Enginesring, Frocess and Resources Engineering, Automotive Enginesring, Mechanical ard Indusirial Enginesring,
Civil Enginesning, Gecmabc Enginesring, Electrical and Electrical Enginesring, A=mspace and Mar@me Engineering and rajated studies.
This Includes Mechanics, Processing amd Techmology, Fiing and Turming, eic
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Engineering

E NGIMEERING

16&. For each of the occupations lizsted below, approximately how many staff have
Engineering qualifications? If you are unsure, please provide a TOTAL number.
Managers

Professionals

Techniclans and Trades ‘Workers

Oer

TOTAL

Flease enter T H your workplaos doss mof employ anyone in that cccupation with a guaificafion in Enginesring.
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|El M ATHEMATICS

Indludes MaTFematics, Statistics and related studies.
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*¥17. Does yvour werkplace eurrently employ anyene with a gualification in
Mathematies?

S Yes
]

Dion? Eniow

Page 18

Deloitte Access Economics
118



Australia’s STEM workforce: a survey of employers

[V J—

18. For each of the sccupations lizted below, approximately how many 3taff have
Mathematics gualifications? If you are unsure, please provide a TOTAL number.
Managers

Professionals

Technicians and Trades Workers

OFer

TOTAL

Fiease enter T I your workplace does not employ anyons In that occupation with a qualfication In Mathematics.
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This question asks you to consider the importance of a vanety of skills fo your workplace.

19. To what extent are the following skills and attributes impertant to your workplace?

W I I rand mrey Alime Mot DonT know  Riot {icabi
Very Important  Impo ™ ot mportant applicabie

Active l=sming (Le. l=aming
on the job)

Complex probiem-satving
Creative probiem-soking
Critical thinking

[Cexsign thinking
Infzrperzonal skills

Eroawisdge of leglskation,
reguixtion and codes

Li*siong learming

Oooupation-speciic STEM
shlis

Frogramming

Syshem analysis and
el uaticn

Time management

Uniderstanding how we do
business

20. Are there any other skills which are considered to be very important in your
workplace which have not been listed above?

j

5]
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Skills and attributes: people with STEM qualifications

This question asks you to consider the skill level of those in yowr workplace with qualifications in STEM disciplines.

21. Overall, how would you rate the skill level of those in your workplace who have
STEM qualifications for the following zkills and attributes?
Very good Giooad Acceptable Poor WEry poor Dont know  Not applicable

Active leaming (Le. leaming
on the job)

Compiex problem-soking
Creative problem-solving
Critical thinking
Design thinking

Inferpersonal skilis

Krowisdge of legisiation,
reguiation and codes

Lifeiong leaming

Oooupation-speciic STEM
shlis

Frogramming

System analysis and
evaluation

Time management

Uniderstanding how we do
business

8]

%]
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Skills and attributes: people with non-STEM qualifications

This question asks you to consider the skill lewels of those in your workplace with qualifications in NON-STEM
disciplines. I your workplace does not employ any people with NON-STEM gualifications, select ‘not applicable’.

22. Overall, how would you rate the skill level of those in your werkplace wheo have
gualifications in non-STEM fields for the following skills and attributes?

very good Good Acceptabie Foar ey poar DontEnos  hotappcabie
Active l=aming (Le. l=aming & 3 & » & :
on the job)

Complex probiem-satving
Creative probiem-soking
Critical thinking

[Cexsign thinking
Infzrperzonal skills

Eroawisdge of leglskation,
reguixtion and codes

Li*siong learming
Erogramming

System analysls and
el uaticn

Time management

Uniderstanding how we do
business

)
1]
=]
[3;
|
]
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STEM qualified people in your workplace

Below are a senies of general statements about people with STEM qualifications.

23. Baszed on your experiences of employing and'or recruiting people with STEM
gualifications, how much do you agree or disagree with each of the fallowing
statements?

Naither agres Strongly
Strongly agres Agree ner Dizagres a DontEnow  Nof applcabie
STEM quaiified p=ople are : B
Eecoming increasingly

waluable o my workpiace

STEM qualified paople are
AmORg our most Innovatie
staf

ETEM qualficabions are
waluabie In my workplace:
eyen when their STEM
gualfcation Is not a
preregquisite for their roks

My workplace has dEfcusy
recruiting pecpis with STEM
gualfications for bechrician
2 trace worker roies

My workpiace has dEficusy
recrulting STEM graduates

STEM guaiified people do
ot have good Interpersonal
sHils

Feople with STEM
qualfications are boo
spedalised

Feople with STEM
guaifications ane abbe b
adapt to changes in my
business
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Recruitment of STEM qualified people

This section of the survey asks you about your workplace's general recruitment practices.
*24. Do yvou actively seek to employ people with STEM qualifications in your
warkforce?
© ves
Mo

Deon't kN
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Recruitment of STEM qualified people

25. When assessing the suitability of STEM gualified applicants for vour warkplace,
hew impartant are the fallowing eandidate attributes?

W I I riand mrisy Alime Mot | Dont know Nod icabd
WEry Important  Impat " ot mportant applicabie
Unpaid work sxperdenoe h &
Fald work sxpeerience

‘Wiork experence of 12 wesks
duration of less

'Wiork experience of & period
longes Ban 12 wesks

ok experience In s
crganisation

'W¥ork experienos in relesant
Indusiry

‘Wiork experisnce In any
Indusiy

Level of qualFicabion {e.g.
Certificate ', Bacheiors,
Mfizshers)

Academic resuibs

Bpecfic subject selection as
part of education
qualFcation

Extracumicular acivies (e.0.
club membership, sporting
teams])

Inferpersonal skilis

Uniderstanding how we do
business

Cooupation-speciic STEM
Jualfication
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Recruiting recently qualified STEM people

This section of the surwey will ask you about your recent experiences in recruiting. or attempting to recruit, people
with STEM gualifications.

*2g. In the past 12 months, has your workplace recruited, or attempted to recruit, any
STEM qualified people with lezs than 5 years of experience?

ez

Ma

Dion't knoa
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Recruiting recently qualified STEM people

27. In the past 12 months, approximately how many pogitions has your workplace
attempted to recruit STEM qualified people with less than 5 years experience inte?

This includes positionz where a STEM gualification was either a mandatory requirment,
oF a preferred gualification.

Managers

Professionais

Teschniciars and Trade Workers

OfFer

TOTAL

28. For each occupation, approximately how many applicationz did your workplace
receive for these positions in total?

Managers

Professionais

Techniciares and Trade Workers

Ofer

TOTAL

29. For each occupation, approximately how many of these positions did your
workplace successfully fill?

Managers

Proiessionals

Techniciars and Trade Workers

TOTAL

8]
1]
=]
1]
f
=
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30. Thinking about your experiences in recruiting STEM qualified people with less than
& years experience, did you encounter any of the following izsues? (tick all that apply)

Lack of applications

Eroriage of STEM graduates

Conient of STEM gualfications are not redevant io business nesds
ETEM gualied applcants are too speciallsed

Lack of iInb=personal Skls

Lack of understanding of how we do business

Lack of genemal workplace expersnce

Lack of practical exparisnceiab skils

Cther (please specify)
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Recruiting experienced STEM qualified people

This section of the survey will ask you about your recent experiences in recnuiting, or attempting to recruit,
experienced people with STEM qualifications (i.e. people with 5 or more years experience)

*31. In the past 12 months, has your workplace recruited, or attempted to recruit, any
STEM gualified people with 5 or more years experience?

Yes

Mo

Dion't knoa
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Recruiting experienced STEM qualified people

32. In the past 12 months, approximately how many peositions has your workplace
attempted to recruit STEM qualified people with more 5 years or more experience into?

This includes positions where a STEM qualification was either a mandatory
requirement, or a preferred gualification.

Managers

Professionals

Techniciars and Trade Workers

Offer

TOTAL

33. For each occupation, approximately how many applications did your workplace
receive for these positions in total?

Managers

Professionals

Techniciars and Trade Workers

Oer

TOTAL

34. For each sccupation, approximately how many of these pasitions did vour
workplace successfully fill?

Nanagers

Professionals

Technicians and Trade Workers

Omer

TOTAL

4]
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3E. Thinking about your experiences in recruiting STEM gualified people with 5 or more
years experience, did you encounter any of the following izsues? (tick all that apply)

Lack of applicabons

Eforfage of STEM graduates

Content of STEM gualcations are not reievant 1o business needs
ETEM gqualifed appicants are o0 speciallsed

Lack of Inb=personal sklls

Lack of understanding of how we 00 business

Lack of penemal workplace expersnos

Lack of practical experiencefiab skils

Cther (piease specify)
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Future demand for STEM in your workplace

This section of the survey asks you to consider your future workforce demand for people with STEM qualfications.
36. Do you expect yvour warkplace's reguirements for people with STEM gualifications
te increase, decrease, oF remain about the same aver the next 5-10 years?
ot
noreaze Decrease Abcad the sarme Dot e app lcaibieidon't
employ
Mianagers ¥
Professionals
Technkclans and Trades Workers
ther
TOTAL
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Future demand for STEM in your workplace

37. Do you expect your workplace's requirements for the following skills to increase,
decreaze or remain about the same over the next 5-10 years?

inrease  About the same  Deonea ContEnow ot apoiicabl
sumsmaesaly * supstartialy appicase

Active l=aming (Le. leaming
on the job)

Compilex probiem-soking
Creative probdem-sakiing
Critical thinking

Dezign thinking
inberpersonal skilks

Krowilsdge of legisiation,
reguiation and codes

Li*=iong lzaming

Occupationrspectic STEM
sHlls

Erogramming

Syshem anaiysis and
valuation

Time managemeant

Understanding how we do
business

Other (pleass specty)
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Links with post-secondary educational institutions

This section of the survey asks about any Iinks between your workplace and the post-secondary educatonal
instiution sector.

* 38, Does your workplace currently have any links with post-secondary educational
institutions?
T Yes
Mo

Dion't Enios
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Links with post-secondary educational institutions

39. Overall, how would you rate your workplace's level of invelvement with post-
secondary educational institutions against each of the fellowing activities?

Wery high High Mioderate Low Wery kominll Dontknow Kot applicabie
Provdision of work plscements o o B o 5

Froision of work placements
fior academic credit

Frowision of ETEM
apprenticeships
Prowiskon of financisl

Incenives, &g, Sporsarship
fior work piaosments

Engagermient wilh post-
secondary educational
Instiutions o develop
business-relevant ETEM
CORrSES

Encouragement of
employess o present
seminars al educational
InstiuSons

Encouragement of
empioyees ko ieach at
educational instRutions

Farmership with unhesBes
fior research and Innovaiion

Mizmbership of subjact or
Smculty level advisory boand
i{e.g. engireering Taculky
=5 ]

Mlzmbership of Insbiution-
wide advisory boand

Deveiopment of reseanch
Erojects

Employment of shadents
afler completion
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Links with post-secondary educational institutions

40. How long have your relationships with post-secondary educational institution/s
been in place?

Less fan 1 i1 yearioless 3 years boless 5 years foless 10 years or

year tham 2 years  than S years  tham 10 years maore D Mok appilicable

Frovision of work placements

Frovision of work placements
fior academic credt

Froviskon of ETEM
apprenticesips

Froviskon of financhkal
Incenfives, &.g. sporsorship
for work placements

Engagermeent wilh post-
secondary educationsl
Instthutions bo develop
businessreievant ETEM
CORISES

Encouragement of
wmployees b present
seminars al educational
Instiudons

Encouragement of
employess bo teach at
educafonal instButions

Farmership with unhersEes
fior research and Innovadon

Mermbership of subject or
fmculty level advisory boand
{e.g. enginearing Taculky
b )

Mermbership of Instiution-
wide advizory boand

Development of research
projeciz

Employment of shudenis
after completion

8]
1]
w0
1]
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Links with post-secondary educational institutions

41. Overall, how satisfied are you with your relationships with post-zecondary
educational institution’s?

Ercrision of work placements

Erovision of work placements
fior academic credit

Froviskon of ETEM
apprenticeships
Froviskon of financial

InCenifves, £ SpoRsarship
fior work piacements

Engapement wih posh-
secondary educational
Institutions o develop
business-relevant ETEM
DIEES

Encoursgement of
empinyees o present
seminars at educational
Instiutions

Encoursgement of
empinyees to iEach at
aducational nstutions

Farrership with unbemsEes
for research and Innovaion

Mlermbership of subject or
facuity level advisory boand
(=g, engireering Tacuky
Esoard i

Mlermbership of Insttution-
wide advisory boand

Dewelopment of research
projects

Empioyrment of shudents
after completion

Mol sabisfed Very unsatished DonTknow Mot applicabie

nor unsatistisd

Deloitte Access Economics
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Links with post-secondary educational institutions

42. Are there any reasons why your workplace does not have links with post-zecondary
educational institutions? (tick all that apply)

We Faven't bean approached by pest-secondary sducabional Irstitutions

Cur approaches o post-secondary sducaonal institutions have not besn successil

Hwould take 100 much of our Hme to deveiop thess relatorships

W are satisfied with the guailty of education being provided by the post-secondary educational InsShutions sechor
Wee don't hire graduates

We don't know how bo approach post-secondary educasional instiutions

We Fave never considend approaching post-secondary sducational institutions

Cther (pleass specify]
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Work placements

Sfructured work placements of post-sacondary sducational institution students aliow them to gain experence with an ampioysr whis gaining
credi iowards Bedr qualfication.

*¥43. Does your workplace participate in structured work placements?
Yes
Mo

Dion't kniow
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Work placements

44, Could you please specify approximately how many work placement students you
take each year?

N
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Work placements

45, If a grant were available to cover some of the costs of structured work placements,
hew many students would you take per year? Please enter "0" if vou would not take any
students.

L
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Higher degree by research

W are interested in how higher degrees by research are delivered in Australia
#*46. Do yveu have any views on STEM Rezearch Masters and'or PhDs Dactorates?
" Yes
L]

Don't know
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PhDs/Doctorates

*47. Do you employ people with PhDa/Doctorates in Science, Technology,
Engineering or Mathematics?
e
Mo

Don't know
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PhDs/Doctorates

48. What are some of the reasons your werkplace does not employ people with
PhD/Doctorate gualifications in STEM fields? (tick all that apply)
PRCvDochorabe qualificaion s not reguired for Te mie
FROVDoctorate Foiders don't Fave the skils we are looking for
FrilyDochorabe Foiders Fave limited practical experiences
PROVDoctorate holders have higher tumover rates than staf? with lower leve] qualifications
PRDDochomte Foiders don' Fave interpersonal skils Sal we require
FRCvDochorate holders don' Fave the alude we requine
PRDDoctomts Foiders don't fave the business: knowisdp: Bl we reguire
FrlvDociorate holkders foous 15 200 namrow
PROvVDoctorate holders wape expeciations are ioo high

Deon't kN

Othier {please specify)
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PhDs/Doctorates

49, What roles do people with PhD/Dectorate gualifications in STEM fields undertake in
your werkplace? (tick all that apply)

Adminl stradon

Cinical riaks/Evperiments
Commercialisabion/innovation
LeadershipManagement
Professional services
Ressarthi and deveiopment
=12 ]

Technkcal roies

Don't know

Cther piease specify)

50. What skillzs and capabilities would you expect from people with STEM
PhDs/Doctorates? Are those expectations currently being met?
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Research Masters

#¥51.Do you employ people with Research Masters in Science, Technolagy,
Engineering or Mathematics?
CoTes
Ho

Don't know
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Research Masters

52. What are some of the reasons your workplace does hot employ peaple with
Research Masters in STEM fields? (tick all that apply)

Researth Masiers level gualMication s not required for B role

Research Masbers holders don® Fave the skl we an= looking for

Rezsarch Masiers holders Fave [mibed pracicsl sxpersnos

Ressanch Masters holders have higher tumoyer rates than stafT wth lower level qualfications
Research Masters holders don't have Inferpersonal skils that we reguire

Reseanch Mastershoiders donT Fave the attftude we neguine

Research Masbers holders don't have the business mowiedge that we neguire

Ressarch Masters holders forus s 100 namow

Ressanch Masters Polders wage expeciations ane oo high

Don't know

Cthir (pimase spacify)

O

]
[I=]
[i]
P
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Research Masters

£3. What roles do people with Research Masters qualifications in STEM fields undertake
in your workplace? (tick all that apply)

Administaten

Cinical riaks/Experiments
Commencialisalioninnovalon
Leadershipblanagemers
Professional services
Ressarch and development
Eales

Technical roles

Dion't know

Other (pisass specify)

- |

54. What skillz and capabilities would you expect from people with STEM Rezearch
Masters? Are thoze expectations currently being met?

i)
{1}
(1=
[

q
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Method of teaching

5E. Bazed on vour experience employing STEM gualified people, what teaching
methads do you think are most effective and why?

For example, face to face, tutorialz, snline, lectures, field werk, practicals, work
placement.
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Thank you for all of your responses so far.
These final questions are about our future contact with you, and any final comments that you may have.
“‘EE.[kipougiue:mhmentforﬁheCﬁﬁneqdihe{lﬂefS:janﬁsttucntﬂaciyuuihHhe
future for further input ints this praject?

Mo, thanks

e, you can reach me on B folowing detalls [piease provide your rarme, emal and phone number)

Flease note that your contact detalls will rof b= linkesd In any way b the responses that you Fave provided as part of this sureey.

Page
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57. Wauld you like to make any other camments about the topics covered in thiz
survey, and do you have any suggestions for future research or ideas to promote
STEM in Australia?

O

1]
f
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Chiel Scientist

Thank you very mach for providing s with a waluable insight imo what your organisation’s needs are in refation bo e hiring and utilsation of
peapie with STEM qualFicalons.

I yow fimed St Bhis reseanch would be of any Inberest to your Indusiry coleagues, pisase direct them 1o
hiips Asurseymonkey Com/s'S TERSunseyiink. 'We would greatly appreciale ther input.

Resuits from this reszarch wil be publshed on the Ofos of the Chie? Ecientist webshe (www.chis®scienst.gov.au) In eary 2014,

In the: meantime, If you have any quesSons please emal STEMressarchildelokie. com.au.

‘Thank you.
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Limitation of our work

General use restriction

This report is prepared solely for the internal use of the Office of the Chief Scientist. This report is
not intended to and should not be used or relied upon by anyone else and we accept no duty of care
to any other person or entity. The report has been prepared for the purpose of conducting research
in the demand for STEM skills in the current Australian business environment. You should not refer
to or use our name or the advice for any other purpose.
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